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January 20, 2016

To the Honorable Members of the Board of Directors
and the Citizens of the Tualatin Hills Park and Recreation District:

In accordance with state statutes, the Comprehensive Annual Financial Report (CAFR)
of the Tualatin Hills Park and Recreation District (district) for the fiscal year ended June
30, 2015 is hereby submitted. Responsibility for both the accuracy of the data, and the
completeness and fairness of the presentation, including all disclosures, rests with
management. To the best of our knowledge and belief, the enclosed data is accurate in
all material respects and is reported in a manner designed to present fairly the financial
position and results of operations of the various funds of the district. All disclosures
necessary to enable the reader to gain the maximum understanding of the district's
financial activities have been included.

in developing and evaluating the district's accounting system, consideration is given to
the adequacy of the internal accounting controls. Because the cost of internal controls
should not outweigh their benefits, the district's framework of internal controls has been
designed to provide reasonable rather than absolute assurance that the financial
statements will be free of material misstatement. Within this framework, management
believes that the district's transactions are properly recorded, and the financial report is
complete and reliable in all material respects.

As required by Oregon Revised Statutes Chapter 297, “the Municipal Audit Law", an
independent audit must be conducted annually. Accordingly, the board of directors
appointed the firm of Talbot, Korvola & Warwick, LLP to complete the audit of the
district’s records.

Talbot, Korvola & Warwick, LLP has issued an unmodified opinion on the district's
financial statements for the year ended June 30, 2015. The independent auditor's report
is located at the front of the financial section of this report. Immediately following, the
reader will find Management's Discussion and Analysis (MD&A) that provides a narrative
introduction, overview and analysis of the basic financial statements. MD&A
complements this letter of transmittal and should be read in conjunction with it.

PROFILE OF THE GOVERNMENT

The Tualatin Hills Park and Recreation District is a special service district formed in
1955, operating under Oregon Revised Statutes Chapter 266 as a separate municipal
carporation. The district is governed by a five member board of directors, elected to four-
year terms of office, with daily operations administered by a general manager. The
district provides year-round park and recreation services to a diverse population of over
230,000 residents within 50 square miles of east Washington County, Oregon, including
the City of Beaverton.



» District facilities include: five indoor and two outdoor swim centers; a combined
recreationaquatic center; two recreation centers; an athletic center with six
indoor multi-purpose athletic courts; a senior center, historic sites (Jenkins
Estate, Fanno Farmhouse and John Quincy Adams Young House): a 220-acre
Mature Park and Interpretive Center; the Cooper Mountain Nature Park and
Interpretive Center; a tennis center with six indoor and eight outdoor courts
(covered by two air structures for fall and winter seascn usage), and a camp for
developmentally disabled patrons.

. The district maintains, either through direct ownarship or joint use agreement
{including scheol sites): 50 ocutdoor basketball pads; 102 outdoor tennis cours;
six indoor tennis courts; 150 soccerffootballlacrosse fields; 107 softballbaseball
fialds; threa skate parks, three bocce courts, five volleyball courts; and an
outdoor hockey rink.

. The district has 288 park and recreation facility sites totaling approximately 2,350
acres, consisting of 1,275 acres of wetland/natural areas, and 1,075 acres of
developed sites, including neighborhood, community and regional parks. District
sites include three lakes, 27 miles of stream corridor, and 46 miles of off-street
pathways.

L District programs inciude: aguatics instruction, leagues and drop-in programs,
youth and adult sports leagues and fitness programs; youth and adult general
and specialized recreation programs; youth after-school and day camps; senior
fitness and recreation programs; developmentally disabled and special needs
recreation programs; and natural resource education programs.

The district is required to adopt a final budget by no later than the close of the preceding
fiscal year. The annual budget is intendad to serve as a financial plan, operational plan
and operations guide for the district's activities. The budget is prepared and adopted by
fund and arganizational unit, or division. Most budget changes after adoption require
aither a rasolution by the board of directors, or a supplemental budget process.

FACTORS AFFECTING FINANCIAL CONDITIONS

Because of the unique focus of a special district, the information presented in the
financial statements may be best understood when considered from the broader
perspective of the specific environment within which the district operates.

Local economy — Due to Ballot Measure 50, passed by volers in May 1887, the district
has a parmanent tax rate of $1.3073 per $1,000 of assassed value. An annual 3.0%
increase is allowed on maximum assessed valuation of existing properties, along with
increases due to new construction, land parlitions, zoning changes, etc. The district was
able to maintain a stable revenue base throughout the recession, and has experienced
significant growth over the last two years in new construction. This is illustrated by the
growth in system development charge fees collected in both fiscal years 2013/14 and
2014/15 = a year over year increase of 44.2% and 51.8%, respectively.

Because the district's 2015 assessaed value is only 72.8% of market value, thera is an
inherent cushion in property tax collactions on most properties. However, during the



recession, some properties had realized convergence, with comparable
markel/assessed values. Fiscal year 2014/15 resulted in a growth of 3.7% in general
fund property taxes over fiscal year 2013/14, consisting of approximately 2.6% actual
levy, and 1.1% excepltion based. However, property values are conlinuing to rebound,
and combined with two new urban expansion areas within the boundaries, the district is
well positioned for strong revenue growth.

Washington County, the second most populous county in Oregon, experenced job
growth of 3.6% over the previous year. Financial activities had an insignificant decline of
200 jobs, but all other categories had growth adding up to a total increase of 9,300 jobs.
Furthermore, the county's unemployment rate as of October, 2015 sits at 4.6%
(seasonally adjusted), a lower rate than either the state (6.0%) or national rate (5.0%).
The revenues recaived from the assessment of system development charges (SDC's)
have saan strong growth, with permits issued for new construction generating a 51.8%
gain in revenues over the previous year. SDC revenues are statutorily restricled lo use
for purchase or construction of new, or expansion of existing, facilities, improvements
and land within the district.

Long-term financial planning

To address the ongoing funding and patron needs, the district continues to maintain the
application of a long-term focus in decision-making. Utilizing the Comprehensive Plan
(last updated in 2013), the Strategic Plan and the Service and Financial Sustainability
Plan, the district is ensuring long-term perspective and financial viability. The eight long-
term strategic goals, included in the comprehansive plan, remain the foundation of our
annual budget process.

The final step necessary for this long-term focus is the completion of the five functional
plans. These will address five key areas (parks, programs, natural resources, frails and
athletic fields) and provide the structured approach for implementation of the
recommendations generated from the three main plans. All functional plans will be
completed by the close of the 2015/16 fiscal year.

To implemant the key priorities as identified annually by the board of directors, the
district will undertake to address or complete the following during the 2015/16 budget
year:

« [Ensure the district is serving the entire community by aliminating bamiers that
may inhibit participation by conducting an Americans with Disabilities Act (ADA)
access to programs and services audit.

= [Enhance marketing efforts with development of a mobile app for patrons and a
method of receiving real time feedback from paricipants about their experiences
or observations within district parks.

= Maintain and enhance the levels of service and sustainabiliity in the district's
parks, trails, natural areas and recreational facilities by installing LED and user
activated lighting systems, automated imigation and solar powered trash
compactors.

« Ensure continuity of service for our patrons by enhancing preventative
maintenance procedures and establish a capital replacement reserve fund for
long-term funding of capital asset needs.



= Continue towards cost recovery on district services as outlined in the Service and
Financial Sustainability Analysis; utilizing efficiencies and cost savings, targeted
service divestment and monitoring and adjustment of fees when necessary.

During the budget process, the district actively monitors deferred and projected
maintenance replacements for both major and routine replacement needs. The five-year
funding projection, prepared during the annual budget process, illustrates the importance
of addressing this long-term need, to avoid a decline in district assets. The district will
establish a capital replacement reserve fund, with an initial funding of $850,000
budgeted in the 2015/16 fiscal year. Owver time, this reserve fund is anticipated to
provide a sustainable source of funding to ultmately address both routine and major
replacement needs.

MAJOR INITIATIVES

Bond measure

To facilitate the ong-term vision of the district, a bond measure was developed for the
November 2008 ballot, in the amount of $100 million, payable by a dedicated property
tax increase over the next 20 years. The measure provided funding for natural areas,
trall expansions, athletic field additions, park additions and upgrades, building
expansions and facility replacements and upgrades. Voters approved the measure, and
subsequently, the district sold the first series of bonds ($58.5 million) in April 20089,
followed by sale of tha second seres ($40.1 million) in September 2011.

In May 2015, the district advance refunded $38.3 million of the Series 2009 issue to
achieve an economic gain of over $2.9 million and reduce the life of the debt by two
years. Also, included in the Series 2015 bomowing was the final amount available (51.4
million) that fulfilled the $100 mifllion bond measure. The district’s debt structure, capital
improvements and ultimately, the tax payers have benefitted significantly from the low
interest rate environment within the last seven years.

As of June 30, 2015, $74.3 million total bond funds have been expended. Approximately
$30.1 million in funds are available for completion of the voter approved projects.

Future goals

The district will continue to maintain a long-term focus, monitoring a forward-looking 10-
year projection of financial position, including the deferred maintenance backlog. With
completion of ail five functional plans, key implementation items will be identified and
prioritized within the eight long-term strategic goals.

AWARDS AND ACKNOWLEDGEMENTS

The Government Finance Officers Association (GFOA) awarded a Certificate of
Achievemant for Excellence in Financial Reporting to the district for its CAFR for the
fiscal year ended June 30, 2014. This was the tenth year of submission, and
subsequent receipt, of this prestigious award. In order to be awarded the Certificate of
Achievernent, the district had to publish an easily readable and efficiently organized
CAFR that satisfied both accounting principles generally accepted in the United States of
Amerca (GAAP) and applicable legal requirements.



A Certificate of Achievement is valid for a period of one year only. Staff believes that our
cuirent CAFR continues to meet the Certificate of Achievement Program's requirements
and will be submitting it to tha GFOA ta determine its eligibility for anather certificate.

The district's Adopted Budget Document for the 2014/2015 Fiscal Year received the
Distinguished Budget Preseniation award from GFOA. This Is the tenth year that the
district has received such an award. In order to qualfy, the budget document must be

judged proficient as a policy document, & financial plan, an operatons guide and a
communications device.

Finally, | would like to express my sincere gratitude to the personnel in the Finance
Department who contributed in the preparation of this report. Without the efficient and
dedicated services of the entire finance staff, completion of this report on a timely basis
could not have baen accamplished.

In closing, the dedication, commitment and professional contribution to the financial
stability of the district made by the board of directors and general manager must be
acknowiedged. Their guidance and leadership are of invaluable assistance to the
financial management of the district.

Ily

—

Kdih D. Hn!mn
Director of Busiriess and Facilities
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INDEPENDENT AUDITOR'S REPORT

Board of Direciors
Tualatin Hills Park and Recreation District
Beaverton, Oregon

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of the govermmental
activities, each major fund, and the aggregate remaining fund information of tha
Tualatin Hills Park and Recreation District (the District), as of and for the year ended
June 30, 2015, and the related notes io the financial slatements, which collectivaly
comprise the District's basic financial statements as listed in the Table of Contents.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of thesae
financial statements in accordance with accounting principles generally accepted in
the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of
financial stalements that are free from material misstatement, whether due to fraud
or error.

AUDITOR'S RESPONSIBLITY

Our responsibility is to express opinfons on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally
accepled in the United States of America. Those standards require that we plan and
parform the audit to obtain reasonable assurance about whether the financial
stataments ara frea from material misstatemant.

An audit involves performing procedures to oblain audit evidence about the amounts
and disclosuras in the financial stalements. The proceduras selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or emor. In making those risk
assessments, the auditor considers intemal control relevant to the District's
preparation and fair presantation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectivensss of the District's intermnal control.
Accordingly, we express no such opinlon. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evalualing the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate fo
provide a basis for our audit opinions.
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INDEPENDENT AUDITOR'S REPORT (Continued)

Board of Directors
Tuglatin Hills. Park and Recreaticn District

OPINIONS

In our epinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, each major fund, and the
aggregale remaining fund information of the District as of June 30, 2015, and the respective
changes in financial position thereof and the budgetary comparison information of the General
Fund for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

EMPHASIS OF MATTER

As discussed in Note V.F. lo the basic financial statemants, the District adopted the accounting
requirements of Governmental Accounting Standards Board Statement No. 68, Accounting and
Financial Reporting for Pensions, which resulted in the restalement of previously repcrted
amounts for the year ended June 30, 2014. Our opinions are not modified with respect to this
matter.

OTHER MATTERS
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Required Supplementary Information such as Management's Discussion and Analysis,
Schedule of Changes in Met Pension Liability and Related Ratios, Schedule of Confributions,
and Schedule of Funding Progress, as listed in the Table of Contents, be presented lo
supplement the basic financial stalements. Such information, although not a part of the basic
financial statements, is required by the Gowernmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate cperational, economic, or historical context. We have applied
certain limited procedures to the Required Supplementary Information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial
staternanis, and other knowledge we oblained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to exprass an opinion or provide any
assurance.

Other Information

QOur audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District's basic financial statements. The accompanying Supplemental
Information, as listed in the Table of Contents, is presanted for purposes of additional anaiysis
and is not a required part of the basic financial statements. The Supplemental Information is the
responsibility of management and was derived from and relales direclly to the underiying
accounting and other records usaed to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
slatements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic

10



INDEPENDENT AUDITOR'S REPORT (Continued)

Board of Diractors
Tualatin Hills Park and Recreation District

OTHER MATTERS (Continued]
Other Information {Continued)

underlying accounting and other records used to prepare the basic financial staternents or to the
basic financial statements themselves, and olher additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the
Supplemental Information is fairly stated, in all material respects, in relation to the basic financlal
statements as a whole.

The Intreductory Section, Other Financial Schedule, and Statistical Section, as listed in the
Table of Contents, have not been subjected to the auditing procedures applied in the audit of
the basic financial statements, and accordingly, we do not express an opinion or provide any
assurance on them.

R REPORTING R IRED BY OREGON M| RD

In accordance with Minimum Standards for Audits of Oregon Municipal Corporations, we have
also issued our report dated January 20, 2016, on our consideration of the District’s compliance
with certain provisions of laws and regulations, inciuding the provisions of Oregon Revised
Statutes as specified in Oregon Administrative Rules. The purpose of that report is to describe
the scope of our testing of compliance and the results of that lesting and not to provide an
opinion on compliance,

TALBOT, KORVOLA & WARWICK, LLP

Jule B. Fahey, Part

Lake Oswego, Oragon
January 20, 20186
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MANAGEMENT'S
DISCUSSION AND ANALYSIS

The following discussion and analysis of the financial activities of the Tualatin Hills Park and
Recreation District (disirict), has been prepared to provide a narative review for the reader. The
focus is based on current year activities and resulting changes, and should be read in conjunction
with the basic financial statements, and notes (o the basic financial siatements that foliow,

Financial Highlights

o The assets and deferred outflows of resources of the district exceeded its liabilities
and deferred Inflows of rescurces at June 30, 2015 by $143,359,392,

o Capital assets (nel of accumulated depreciation and relaled debt) account for most
of net pasition, with a value of $118,443 586

o Of the remaining net position, 511,811,268 may be used to meat the district's
ongoing cbligations o patrons and crediiors, without legal resiriction.

o 1he district’s total net position increased by 513,805,188 or 10.7 percent owver the
previous year as restated. Acquisitions of park property and improvemants, along
with strong system development fund collections contributed to the increase.
Howaver, the implementation of GASB Statament No. 88 Accounting and Financial
Reparting for Pensions (as discussed further in this Management's Discussion and
Analysis) decreased fotal net position as of June 30, 2014 by 56,150 687 with the
restalemant of beginning net position.

o As of the close of the current fiscal year, the district's governmental funds reporbed
combined ending fund balances of $51,887,338 an increase of §3,600,117, 0r 7.5
parcent |ncreases were reported in both the General and System Development
Charges Funds, combined with a decrease in the Bond Capital Projects Fund due
from the expending of related capital funds.

o As of June 30, 2015, fund balance for the General Fund was 38 437 058 or 22.9
percent of total general fund expenditures, on 3 medified accrual basis,

Overview of the Financial Statements

This discussion and analysis provides an infroduction and overview 1o the district's basic financial
staternents. The district's basic financial statements are comprised of three components: 1)
government-wide financial statements, 2) fund financial statements and 3) nctes to the basic
financial statements.

The gevernment-wide financial statements are structured to provide readers with a broad overview
of the district's finances, in a manner similar to a private-secior business.

The statement of net position presents information on all of the district's assets (including
deferred cutflows of resources) and liabllities (including deferred inflows of resources), with the
difference batwean the two reported as net position. Owver time, increases or decreases in net
position may serve 83 one indicator of whether the financial position of the district is improving or
deleriorating. Other indicators include the condition of the district's assets, changes in the property
tax base, and general economic conditions within the area.

13



The statement of activities presents informaton showing how the district's net position changed
during the currant fiscal year. On this statement, program revenua (revenua genarated by specific
programs through charges for services, grants and confributions) is shown separalely from general
revenue (revenuve provided by taxes and other sources not tied to a particular program). This
shows the exient each program relies on taxes for funding. All changes in net position are reported
using the accrual basis of accounting, which requires that revenues be reported whan they are
eamed and expenses be reporied when goods and senvices are received. lems such as
uncollected taxes, unpaid vendor invoices for items received by June 30, 2015, and eamed but
unused vacalion leave are included in the siatement of activities as revenue and expense.
However, the cash associated with these items was not received or distributed until after Juna 30,
20185,

und finan tamean

A fund is a grouping of related accounts that is used to maintain control over rescurces that have
bean segragated for specific activities or objectives. The district, Fke other state and local
govemments, uses fund accounting for compliance with finance-related lagal requiremants. All
funds of the district fall into the govermmental fund category, which accounts for the government's
fax-supporied activities.

Governmental funds

The Balance Sheet and the Statement of Revenues, Expenditures and Changes in Fund Balances
present separate columns of financial data for the General Fund, the Bonded Debt Fund, the Bond
Capital Projects Fund, and the System Development Charges Fund, all of which are considered
major funds. Data from the other govemmental fund, the Mitigation Maintenance Fund is shown in
a single presentation.

A comparison of budget to actual is also presanted for the General Fund within the basic financial
statemants. A detailed comparison of budget to actual for General Fund expenditures and other
funds are presented in the supplemental information portion of this report.

Governmental funds are used to account for essentially the same functions reported as
governmenial aclivities in the government-wide financial statements. Governmental fund financlal
siaterments focus on near-term, or current year, infiows and outfiows of spendable resources and
on balances of spendable rescurces availlable at the end of the fiscal year. Such Information is
usaful in evaluating a govemment's near-term financing requirements in comparison to near-term
resources avaiable.

Because the focus of governmental fund financial statements is narrower than that of govemment-
wide financial statements accrual focus, it is useful to compare information presented for
governmental funds with similar Information presented for governmental activities in the
government-wide financial statements. By doing so, readers may better understand the leng-term
impact of the government's near-tarm financing decisions. Both the governmantal fund balance
sheel and the governmental fund statement of revenues, expenditures and changes in fund
batances, along with the Notes to the Basic Financial Statements, provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

Budgetary highlights
The district maintains budgetary controls over its operating funds. Budgetary controls ensure
compliance with legal provisions embodied in the annual budget appropriations. Govemmental

fund budgets are established in accordance with state law, and are adopted on a fund level except
the General Fund. The General Fund budget is adopted on an arganizational unit level.

14



Motes to the basic financial statements

The notes provide addiional Information that is essentia! to a full understanding of the data
provided, and are an integral part of the government-wida and fund financial statements.

Government-wide Financial Analysis
Statermnent of Net Position

As noted earlier, net position may serve over time as an indicator of the district’s financial position.
As of June 30, 2015, the district's assets and deferred ocutflows of resources exceeded liabilities
and deferred inflows of resources by $143,359 362,

The district adopted Government Accounting Standard No. 68, Accounting and Financial Reporting
for Panslons — an Amendmant of GASE Stafemant No. 27 (GASB 68) during fiscal year 2015,
GASE 648 established accounting and financial standards for employers, including reporting the net
pansion [ability on the statamant of nat position, and deferred inflows and cutflows associated with
the plan. GASB 68 also provides guidance related to the calculation of pension expense. Fiscal
vear 2014 information reported on pages 15 and 16 has been restated to conform to the new
reporting and accounting standards.

The following is 8 condensed version of the govermment-wide Statement of Met Position,
Tualatin Hills Park and Recreation District

Met Position
Governmental
Activitles
June 30, 2018  June 30, 2014
{as restated)

Cash and invesiments 3 53,951,738 § 50,759,791

Other assats 3501473 2 466 508

Capital assets 188,384, 388 185,881,510
Tolal assets 248,437 809 239,087,808

Deferred cutfiow of resources 10,053,485 3,230,724

Total assets and deferred outfiow of resources 2ob 491 104 Lﬂ-t,:ﬁ‘lﬂ.ﬁiﬁ

Other abilitites 4172834 3,801 850

Debt liabilities 100418277 99 8530, 807

Net pension liability 7,362 843 9,341,760

Total liabilites 111,054,054 112,764 417

Deferred inflow of resources 1,176,758 -

Taotal liabilities and deferred inflow of resources 113,131,712 112,784 417

Met investment in capital assels 118,443,566 120,178,588

Restricted 13,104,560 B,113, 102

Unrestricted 11,811,266 1,262 516

Total net position 143,358,382 § 128,554 208

16




g — e

u Net investmeant in
capital assats

» Restricted

Unrestricted

L%

R TT Y

\ The largest portion of the district's

net position, $118,443,566 or B2.6
percent reflects its investment in
capital assets, less any related
debt used to acquire these assels
still cutstanding. The district's
assets (recorded at cost) are used
to provide services to patrons.
Consequently, these assets are
not available for future spending,

and debt repayment must be

provided from other sources. An additional portion of the district's net position, 513,104,560 or 5.1
percent represents resources that are subject to external restrictions on how they may be used.
The remaining balance of 8.3 percent is unrestricted and may be used to meet the district's ongoing
obligations. For the year ended June 30, 2015, the district had positive balances in all three

categories of net position.
Statement of Activities

Governmental activities increased the district's net position by $13,B05,186 in this fiscal year. Key

elements of this increase are as follows:

Tualatin Hills Park and Recreation District

Changes in Net Position
Governmental
Activities
Fiscal Year Ended
June 30, 2015  June 30, 2014
{as restated)
Revenues:
Program revenues:
Charges for services S 10633560 % 10,244,780
Operating grants and contributions 81,112 214 B6S
Capital grants and contributions 7,006 827 4,685,175
General revenues:
Property taxes 35,389,201 34,325,378
Grants and contributions not restricted to
specific programs 261,528 237638
Other 584 402 525,601
Total revenues 54,056,630 50,233,435
Expenses:
Board of directors 218,847 154 475
Administration 1,880,162 1,863,226
Business and facilities 14,575,963 15,126,974
Planning and development 554 465 B97,304
Park and recreation services 19,188,743 19,758,250
Interest on long-term debt 3,853,264 3,946,183
Total expenses 40,251 444 41,848 422
Change in net position 13,805,186 8,387,013
Net position - beginning balance as previously stated 128,554 206 127,317,860
Restatement - (6,150,667)
Net position - beginning balance as restated 128,554 206 121,167,193

Net position - ending
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143,359,392 § 129,554,206



s Property taxes increased by 31,063,823
ower the prior year, or 3.1 percent due to
the statutorily allowable increases in
assessed value on existing property and
new construction within the district
boundaries. Charges for services
increased overall by $388,780, or 3.8
percent due to increased program
offerings and attendance.

_ Capital grants and contributions reflect
13.1% / an increase of 51.5 percent, or

52,411,652 due to increased revenues
received during the year pu'ima’:nh.r in System Development Charges Fund revenues.

Expenses for the district reflect a decrease of 3.8 percent over last year. Expenses were contained
due to several factors:

i Board of 'y e Efficient usage of part-time
intecest et Administration staffing in both programming and the
";‘:';"’\' I e maintenance department,
Busiress and L Reduced hours attributable to
ra ckiies construction management of bond
related capital projects,
Park and . Reduction in schaolarship
oy \ program needs, and
47.7% Frrbevbabec * Reduced interest on long-term
1.4% debt.
. / ® Reduction of $3.1 milion in

pension expenditures, now reported
as a deferred outflow on the Statement of Net Activities, per the GASB B8 implementation. This
reflects the district's pension contributions made outside of the measurement period that will be
recognized in the following fiscal year.

Financial Analysis of the District's Funds

As noted earlier, the district uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements,

Governmental funds analysis

The focus of the district's governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the
district's financing requirements. In particular, unassigned fund balance may serve as a useful
measure of a government's net resources available for spending at the end of the fiscal year. The
district has four major funds, reported as the General Fund, a debt service fund, and two capital
project funds.

During Fiscal Year 2014/15, the district's governmental funds reported an increase in combined
ending fund balances of $3,600,117. The General Fund and System Development Charges Fund
reported increases within the year while the remaining major funds reported decreases. The
previous fiscal year had a decrease of 314,191,626, attributable primarily to expending of funds
within the Bond Capital Projects Fund.

The General Fund is the chief operating fund of the district. At the end of the current fiscal year,
the unassigned fund balance for the General Fund was $8,264 609. As a measure of the General
Fund's liquidity, it may be useful to compare unassigned fund balance to total fund expenditures.
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Unassigned fund balance represents 22 .4 parcent of total General Fund expenditures, exceeding
the district's financial policy guideline of 10 percent.

Program revenues increased by 1.5 percent or $149610 on the modified accrual method of
accounting. Agquatics and tennis revenues experienced increases, while sports and recreation
showed small decreases from the previous year. Other than program revenues, General Fund
revenues increased by 51,805 958 or 6.9 parcant over the previous year, with increases in all
categories other than charges for services. Motable increases were:

« A one-ime contribution of $650,000 received from the Portland Timbers towards

construction of a synthetic field, and

= Increased rental revenues earmed from district cwned residential and commercial property.
Charges for senvices axparianced decreased cost recovery from the Bond Capital Projects Fund
due to completion of projects and reduced staffing.

Fund balance of the General Fund increased by 32,908 755 over the previous year, due to
increased growth and tight fiscal controls. Operating expenditures (excluding capital outlay and
debt service) increased slightly by $718,216 or 2.2 percent, mainly from inflationary increasas in
personnel, supplies and programming costs. Capital expanditures decreased from the previous
year by $1,125627 or 33.8 percent due to annual varations in budgeted ems. Debt senvice
decreased slightly by $24,023 or 2.8 parcant over the previous year from repayment of annual
outstanding debt principal and interest.

The Bonded Debt Fund has a total fund balance of $450,745, a decrease of 326,461 versus the
previous year, and is restricted for the payment of debt service on existing general obligation debt.
As discussed in Note IV, C. Long-term debt, the district issued $37.9 million in genaral obligation
bonds o advance refund a portion of the Series 2009 obligation and fulfill the final series of the
2008 bond measure. Activity from this transaction affected both the Bonded Debt Fund and the
Bong Capital Projects Fund.

The Bond Capital Projects Fund accounts for the proceeds received from the sale of the general
obigation bonds, Series 2009 for $58,50%5,000 and Serles 2011 for $40,060,000, and Series 2015
for §1,435.000 (new monias only). In Nowember 2008, district voters authorized a total levy of $100
million o farget 2 specific list of projects and (and acquisitions throughout the district A total of
$5,935,735 was expended during the current fiscal year, The capital projects have been
substantially compleled; however, four larga park improvement projects and natural resource land
acquisition/restoration will continue for at least three more years. As of the end of the year, total
fund balance in this fund restricted for park development is $30,178,356.

The System Development Charges Fund accounts for development impact fees assessed on
new construction within the district boundaries. Total revenues increased by $2.015212 or 51.8
percent gver last year, largely from building within the multi-family unit category and expansion of
two new urban areas of the district. Fund balance increased by $5,017,918 or 65.7 percent over
the previous year. This total fund balance of $12,853,815 is entirely restricled for parks acquisition
and developmant and improvements related to capacity expansion.

General Fund Budgetary Highlights

The distnct prepares and adopts its budget on an annual basis using a modified cash basis of
accounting. Ganeral Fund revenues exceadad budget by 1.0 percent, largely due fo stronger
revenues in property taxes, aquatics and sports programming and miscellaneous rental incoma.
Expenditures stayed well under budget by 18.2 percent, primarily due to non-expenditure of
contingency funds, control of costs in part-time personnel and materials and services, and capital
expenditures at less than budgeted amounts, A reconciliation of budgetary basis to GAAP basis is
shown on the General Fund Budget to Actual staterment on page 25. The difference batwaan tha
original and final amended budget consisted of cne adjustment o the General Fund:
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Classification Categary Amount

Resourca Grants and sponsorships 650,000
Appropriation Capital cutlay 650,000

Capital Asset and Debt Administration

Capital assets

The district's inwestment in capital assets as of Juna 30, 2015, amounts to 5189, 384 358 (nat of
accumulated depreciation). This investment in capital assets includes land, park sites and planning
development, buildings and improvements, plus machinery, equipment and fumnishings, and
intangible assets. The net increase in the district's capital assets for the current fiscal year was
$3,522,888 or 1.9 parcant.

Increases were generated in land ($1,576,324) due to new acquisitions of park and natural area
parcels and In parks sites and planning development (net of 35,607 648) from further project
completion, as required by the bond capitsl projects program. The decrease to consiruction in
progress ($2,.906,352) is also mainly related to project completion within the bond capital projects.
The building and improvements decrease (net of $635,308) is attributable to depreciation within
the current year, only routine Hems were addressed during the 2014/15 fiscal year. Deferred

maintenance was funded for both buildings and parks improvements, to the extent of available
funds.

Tualatin Hills Park and Recreation District
Capital Assets (net of depreciation)

June 30
2015 2014
Land § B61046841 § 84528317
Parks sites and planning development 52,731,548 47,123,988
Buildings and improvements 42 037,145 42 672 454
Equipment and furmnishings 1,130,083 1,202,785
Intangible assets 61,205 107.827
Construction in progress 7,319,766 10,226,118
Total $ 180,384388 § 185861510

Additional information on the district's capital assets can be found in Nate IV.B on page 38 of this
report.

Long-term debt and other long-term obligations
At June 30, 2015, the district had $100.4 million in debt and olher long-term obligations cutstanding
compared to $98.5 million last year, Approximately $5.9 million of the debt outstanding and other

long-term obligations at June 30, 2015 is due within one year. Debt increased by a net of 30.8
million, due to the issue of Series 2015 general obligation debt.
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Tualatin Hills Park and Recreation District
Outstanding Debt and Obligations

June 30
2015 2014
Ganeral obligation bonds $ 81045000 § 86,650,000
Premiums 8,370,817 1,728,581
Fuill faith and credit obligations 9.380.000 8,600,000
Loans 407,785 433,112
Compensaled absences 1,215,675 1,118.134
Total 5 100419277 & 59530807

The district’'s most recent credit rating, received in April 2015 was “"Aa1” from Moody's for general
obligation debt. Previously, the district received ratings of "AA" from Standard & Poor's on both
general obligation and full faith and credit obligations and “Aa2" for full faith and credit obligations
from Moody's,

The genaral obigation bonds, series 1888, have bond insurance provided by Financial Guaranty
Inswrance Company, which eqguates to a rating of "AAA" from Standard & Poor's and “Aaa” from
Moody's. Due to the disticts strong credit rating, additional insurance was not financizlly
advaniageous, nor necessary, for the series 2008, 2011 and 2015 general obligation issues or the
series 2010 full faith issues,

Durirg the national economic downturn, the bond ratings on several of the issuers of msurance
were downgraded in previous years. Material event notices ware filed, as necessary for compiancs
with our continuing disclosure requirements.

Additional information an the district's long-term oblgations can be found in Note IV.C on pages 40
=42

Economic Factors and Next Year's Budget and Rates

Some of the factors considered during the preparation of the 2015/16 budget were:

o Assessed value on properly was estimated fo increase by appraximately 4.0 percent over
the previous year.

o Abszorbing an overall increase of Personal Service costs of 1.9 percent, with a cost of [ving
increase of 2.45 percent for full and reguler par-time staff. Three full-time and one regular
part-tima positions wara aliminated within tha 2015/16 fiscal year budget.

o Funding of a full-time office technician, within the maintenance departmant, o facilitale the
supervisors to focus on higher level tasks and efficiencies.

o Conlinue with implementation of cost recovery strategy and evaluation of program offerings
to ensure sustainable revenues for the future.

o  Adjust for ongoing utility rate and fuel usage increasas while continuing to explore initiatives
to reduce further impacts; for example, solar powered trash compactors, LED lighting and
maintanance vahicle trip reductions.

o Funding an increase of 4.5 percent to Materials and Services for provision of program
related services and adequate maintenance coverage for newly completed park
improvements.
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o First-year funding of a capital replacement resarve for long-term funding of capital asset
needs.

o Continued funding of necessary personnel to complete the Bond Capital project program,

o Funding of [and acquisition (57 millon) and some new construction (56 million) within the
System Davelopment Charges Fund.

In previous years, property taxes generally increased by the statutorily allowad 3.0 parcent of
assessed value on all properties. With the decline in market value during the recession, certain
properties reduced to a comparable market'assessed value; therefore, the 3.0 percent increase
cannot be generally applied. For the 201516 budget, approximately 13.0 percent of residential
property within disirict boundaries is at market value, decreasing the overall growth 1o 2.6 percent.
Mew development growth is conservatively estimalad at 1.4 percent, for the combined rate of 4.0
parcent, The district will continue {o closaly analyze tha varipus properties to acturataly estimate
future resourcas. However, with the increased rate of new growth within district boundaries, and
retuning property values on existing homes, future resource growth should be strong and steady.

The district funds maintenance replacement at the maximum level available and it will continue to
be a critical component of future budgetary plans. The disirict continues to actively research
alternative revenue sources, and has seen growth in grants and confributions, sponsarships and
various rental incomes. Furthermore, the Tualatin Hills Park Foundation, a totally separate entity
devoted to the betterment of the district and its patrons, has undertaken a serious focus on
fundraising towards the future Southwest Community Park construction and operational costs,
pledging approximately £1.2 million. This mutualy beneficial project is currently in the master
planning stage of development

Owverall, on a budgetary basis the General Fund shows an increasa of 52 015,000 or 26.1 parcant
ower the anticipated beginning fund balance in the 201516 budget. This increase is largely due to
factors such as:

Increased patron participation in programs,

Steady propery tax collections,

Sirong budgetary controls and

Capital funding carryforwards inlo the following year.

In order to remain financially sustainable, the district will continue with the long-term focus that has
served well during the past years of instabilty. Continued implementation of the strategic and
financial sustainability plans, and resuling functional plans, will assist in identification of key Hems
to incorporate within the board approved iong term strategic goals. Local parks and recreation
programs offer an affordable aiternative for families of all sizes and economic backgrounds, as
reflected by our residenis’ involvement. The district will continue to examine existing programs,
along with new and trending activities, (o ansure we remain compeatitive and accessible for all

Requests for Information

These financial statements are designed to provide a general overview of the district's finances for
all those with an interest, and fo demonstrate the district's accountability. Questions conceming
any of the information provided within this report, or requests for further financial information, shouid
be addressed o Office of Business Services, 15707 SW Walker Road, Beaverion, Cregon 97008,
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Tualatin Hills Park and Recreation District
Statemant of Net Position

Agsats:
Cash and cash equivalents
Investrments
Due from other govamments
Receivablas
Inventonas

Prepaids
iCash and cash equivalants - resiricted

Diher post amployment banafits

Capial essets (nel of accumulated depreciation);

Land
Park sites and planning developmani
Buildings and improvements
Equiprment and fumishings
Intangibla assets
Construction in progress

Tota! assets

Liabilitias:
Accounts payable and other curmant Babilities
Accrued interest payable
Lnaamed revenus
Long-tarm daebi:
Dwe within cne yaar
Drise i i Hhii ofl Bar

Nat ponsion Rability
Total liabilities

Deferrad inflows of Resourcos:
Defemed inflows - pansion

Net Position:
Net nvestment in capital assets
Restricted for:
Dobt sardcs
Capital improvements
Unrestricted
Total net position

June 30, 2015

Thas resbes i e basc financial sbemanis &7 &0 ndegenl part of this ssaiewneni

23

Governmental
Activitias

& 46,883 155
6.001 892

1,560,385

1,760,736

48 825

123,624

BBE 851

7,803

BE, 104,841
52,731 548
42,037,145
1,130,093
B1,.205
7,310,768
246 437 600

£.178,650
4,873,845
10,053,485

2,374,038
346,159
1,452 637

5,802,520
84,518,757

7,382 B43
111,854 854

1,176 764

118,443 586

450,745
12 653 815

11,811,266
143,358,362




Tualatin Hills Park and Recreation District

Statement of Activities
For the Year Ended June 30, 2015

Mot (Expense) Revenue
and Changes
Program Revenues in Met Position
Operating Capital
Charges for Grants and Grants and Governmental
Functions/Programs Expanses Sorvices Contributions Contributions Activities
Primary govemmaent:
Governmantal activities:
Board of Directors $ 218847 3 - 3 - 3 . b3 (218,847)
Administration 1,860,182 - - - (1.860,162)
Business and facilities 14,575,963 - - - {14,575,863)
Planning and development 554,485 . . . (554,485)
Park and recreation services 19,188,743 10,633,560 81,112 7,096 827 (1,367,244)
Intarest on long-term debt 3,853,264 . - - {3,853,264)
Total primary governmant S 40251444 £ 1063356 5 81,112 § 7,006827 (22,420,945)
General revenues:
Property taxes lavied for genaral purposes 28,913,263
Property taxes levied for debt service B 475,938
Grants and contributions net restricted to specific programs 261,528
Unrastricted investment eamings 380,671
Miscellaneous 203,731
Total general revenues 38,2351
Change in net position 13,805,186
Met position - beginning balance as previcusly stated 135,704 873
Restatemant (Note V.F.) {B,150,687)
Met position - beginning balance as restated 128,554 206
Met position - ending 5 143,350 382

The noles fo the basikc financial statements are an integral part of this statemant




Cash and cash sguhalants - reatrictsd

Toial s55ats

Liabilities, Deferred Inflows of
Resourcas and Fund Balances

LiabiiSes:
Aocounts payable
Salaries payabie
Conlracts payakbla
Retairages payake
Other current liabilities payable
Unésarmigd reverug

Toital Babdites

Dafamad inflows of resourcas:
Unavalable reverus - s

Furnd balances:
Nonspendable:
Prapakis
Imeaniony
Restricied:
Dbt service
Capital improvements
Commitied - mitigaticn masntenance
Linasaigned
Total fund balance

Total kabiities, delempd inficws of
resounces and fund balances

Tualatin Hills Park and Recreation District

Balance Sheat
Governmental Funds
June 30, 2015

Bonded Bond Sysiem Othar Total
Gaeneral Dbt Capital Projects Development Govemmental Govermnmantal

Fund Fund Fund Charges Fund Fsrd Funds
% 11113984 § 376348 23690025 5§ 11517234 § 166,384 § 46,863,155
- = @,001, Ba2 2 . ,001,Bag
158 1568 10,265 s : 10,581
1175, Ped ETE R : . . 1,540,580
200,215 - - . - 200,215
124,711 21599 = 1414075 = 1,580,385
. . EAE,BS1 i BAE, B
123,824 E 123,624
48 BZ5 . : . A8 E25
% 12786438 § 772283 J0EEBE3 % 12031200 % 66,384 3§ 57045308
5 989548 S 208024 §  27TTAB4 S - § 1473058
467,156 - - 467,156
1,960 : 1,860
%0, 608 3,483 = 43,181
3848 882 388,682
1,882 BT - 1,452 837
3,330,681 209,507 277,484 3,826,672
1,009,780 321,538 - 1,331,208
123,824 = . 123,624
48,825 . . 48,825
e 450, T45 - - 450,745
- - 30,179,356 12,653,815 s 428331T
= . . 166,364 166,364
B 264 800 - - . - B, 264 800
B.437 D58 450,745 30,178 386 12853 815 166,364 51,887 338
$ 12706400 S 772283 5 30308863 § 12031209 § 166364 § 57,045308

The nolas o B basks financial stelsments are an inbegral part of this stafement
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Tualatin Hills Park and Recreation District
Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Met Position
For the fiscal year ended June 30, 2015

Amounts reported for governmental activities in the Statemaent of Net Position are different because:
Fund balances - total govemmental funds:

Capital assets used In govemmenial activities ara not Enancial resources
and, therelore, are not reportad in the funds,

Unavaillable revenuas for thosa amounis that were not available to pay
curreni panod axpondduras,

Other post employmant banefits are not recognized In the govemmental funds.

Orthar long-term items are nod availabla to pay for curmend peicd
expandiures and, therefora, are defermed In the fund statemanis:
Deferred outfiows - pansion
Defermad inflows - panslon
Daferred outfiow - charge on debt refunding

Long-term liabilities are nof dua and payable in the currant
period and therefore are not reporad in the funds;
Bonds and notes payable
Compansaiod absancos
Accrued interest payabla
Met pension [Eability

Mat position of govermmental activities

Tha notes o tha besic finanded stalements ae an intogral part of this sielement

§ 51,897,328

169,384,398

1,331,288

7,803

§,170, 650
{1.176,758)
4 BT3.845

(99,203,605)
{1.215675)
(346,158)
(7,362 843}

& 143359 302



Tualatin Hills Park and Recreation District
Statement of Revenues, Expenditures and Changes In Fund Balances
Governmental Funds
For the fiscal year ended June 30, 2015

Bonded Bond System Other Total
General Debt Capital Projects Development Gowvernmental Governmental
Fund Fund Fund Charges Fund Fund Funds
Revenues:
Froperty taxes § 2807336 § 65408383 § - 5 - $ § 35471678
Agquatic programs 2,761,776 - - - - 2,761,776
Tennis centor 1,025,969 - - - 1,025,969
Sports programs 1.423.992 - - - 1,423,892
Recreation programs 5,080,475 - - - . 5,080 475
Grants and sponsorships 1,300,759 - - - - 1,300,758
Systern development charges - - - 5,855,512 - 5,855,512
Interest earmed 120,654 36,823 164,508 48,929 787 380,671
Charges for services 511,362 - - - - 511,362
Miscallaneous revenues 558,769 - - . 8,310 565,079
Total revenues 30,744,071 B.535 188 164,508 5,004,441 0,067 54,357,273
Expenditures:
Current:
Board of Direclors 218,847 . - 218.847
Adminisiration 2,028,622 - - - 2,028,622
Business and facllies 15,621,414 - . 15,621,414
Planning and devalopmeant 1,211,680 - . 1,211,680
Park and recraation services 14,710,037 - - 6,602 14,725,729
Capital outlay 2,207,958 . 5027431 1.285,805 - 9,421,194
Debl sarvice BZ7, 748 8,779,897 B304 E - 9,615,049
Tetal expenditures 36,835,316 B.779,807 5,835,735 7,265,805 _ 6,602 52,843 445
Excess {deficiency) of revenues
gver (under) expenditures 2,808,755 (244,711} (5,771,227) 4,618,636 2,375 1,513,828
Other financing sources (usas):
Proceeds from sale of capital assets - land - - * 389,283 355,283
Proceads from bonds issued . 36,445,000 1,435,000 - 37.880,000
Premiums an bonds issued - 6,954,080 33,756 6,087,825
Payment to refunded bonds escrow - g#-‘i.mﬂ%ﬁi - - (43,180,818}
Total ether finance sources {usas) - 1 1,468,756 309,283 - 2,088,289
Met change in fund balance 2,908,755 {26.,481) {4,302,471) 5017919 2375 3,800,117
Fund balances at beginning of year 5,528,303 477 208 34,481,827 7,635,886 163,885 48.287 221
Fund balances at end of year 5 BA37058 S 450,745 § 30179356 5 12.853.815 § 186384 £ 51887338

Thia notas o the bask: financial statemants are an Intagral pan of thia statement
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Tualatin Hills Park and Recreation District
Reconciliation of the Staterment of Revenues,
Expenditures and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the fizcal year ended Juna 30, 2015

Amaurnis reporbed fior gevemmental sctivitles in tha Steiament of Activities ere differant bacatmse:
Mat changes it fund balances - iotal govermmantal funds § 3800117

Govemmanial funds report capital outleys Bs expenditures. Howevar, In tha

Staternent of Activities the cost of those assets is aliocated over their estimated

useful lbses Bnd repomed a8 depreciation expensa, This ks the amound by which

capital outlays (for capitalized assets) exceeded depreciation in the cuen paricd. H229.652

Thea net effect of various miscolaneous iransactions invalvng capital asseats
(Lo, salss, irade-ins, and donations) ks 1o incresse nat position, 283,108

Gevammantal funds dafer revenues thal do nol provide cumant financial
rasources, Howovar, the Stalement of Activilies recognizes such revenues at
thair nal realizable value when eamed, regardiess of whan recebed, (B2.478)

The issuance af lemg-larm debd (e.g., bond, leans) provides current financial

resaurces o govememental funds, whils the repayment of e principal of

teng-larm debl consumes the cument fnancial rescurces of govermmantal funds,

Maither imnsection, however, has any effec on net position, Also, gowvermmental

funds report the elfect of prerméums, discounts, and similas Beme when debt s

firs! Issued, whoreas these amounts ane deferred and amartized in the

Siatement of Activities. This amount ks the nat effect of these differences in

the treatment of long-iemm debt and related Bems. 4,043,283

Soma axpanses regorted in the Stalamaent of Acviies do not nequine e uses of
currant fingncial resounces and, thersfons, arm not reporbed &8 aependibures in

govemmental funds,
Accrusd intensst payabie 24,063
Accrued compensated absences payable [97.541)
Other post employmment banefits 7802
Met pension liabdity 2,788,923
Changa in ned position of govermments! activities $ 13,805 186

T

The notes it Ease finsncal stalemrssis oo 0n insegnl past of P stalomant



Tualatin Hills Park and Recreation District

Statemant of Revenues, Expandituras and
Changes in Fund Balance - Budget and Actual

General Fund

For the fiscal year ended June 30, 2015

Budgeted Amownts Variance with
Aciual Final Budget -
Original Flnal Amounis Positive (Melalive)
Rervirees:
Property Laxes % 26535005 § 28535005 § 2EETAME 5 438,310
Agualic programs 2,755,784 2,755, T84 2834717 TR.E3
Tennls cenber 1,034,170 1.034,170 1,025,005 (9,165)
Sports programs 1,218,146 1,218,148 1,483,038 243 52
Recroation programs 5,307,038 5,307,038 5,348 310 41,35
Grants and sporsorships 78,957 1,626,657 1,300,750 {32, 168)
irferas! carmad 135,000 125,000 129654 (5,348)
Charges for services T0L,045 T04,045 511,362 {192,663
Miscallanaous revenies 443,738 443 734 556,760 113,031
Total reenues 39,110,883 39,760,683 40,142,585 382,108
Expandituras:
Board of dirsciors 261,118 261,118 Fal-E o 42272
Administration 2,181,629 2,161,629 2028822 133,007
Business and facililies 17,571,360 17,571,260 16,880,599 GS0, 561
Planning 1,523,288 1,523,268 1,211,680 11,596
Park and recreation services 18,110,731 16,110,731 14,721,418 1,388,313
Capital outlay 4,660,718 531018 1,776,421 35T
Confingency 2,100,000 2,100,000 - 2,100,000
Tatal axpanditures 44 368, 743 45,008,743 36,837 687 8,201,044
Met change in fund balancs {5.277.860) [5.277.860) 3,305 200 8583152
Fund balances o beginning of year 5,277,860 5,277,860 6,445,770 1,167,818
Fund balances al and of year § = § 8751071 0§ 8,751,071
Fund batanos - budgetany basis § 9.510M
Racognition of net uneamed revenues (1. 437.637)
Recognition of net prapaids 123624

Fund balance - GAAP basis

Theb nbes 1o the basie Branciol stabamants sne an integrad paet of s slatement

$ B437058
- ——————






Tualatin Hills Park and Recreation District

NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2015

Summary of significant accounting policies

A. Reporting entity

Tualatin Hills Park and Recreation District (the district) is a special service district governed by an
electad five member Boand of Directors (the board), and operates as a separale municipal
corporation. The district, as a primary government, is a financial reporting entity, which has a
separately elected governing body, is legally separate, and is fiscally indepandent of other state
and local governmenis, As required by accounting principles generally accepled In the United
Stales (GAAP), these financial statements present the financial status and aclivities of the district.

B. Government-wide and fund financial statements

The government-wide financial staterments (i.a., the statement of net position and the statemeant
of activities) report information on all activities of tha district.

The siatement of activitles demonsirates the degree to which the direct expenses of a given
division or funclion are offset by program revenues. Direcf expenses are those that are cleardy
ieniifiable with a specific divislon or function. Program revenues Include 1) charges o patrons
who purchase, use or direclly benefit from goods, services or privileges provided by a given
division or funclion, and 2) grants and contributions that are restricted to meeting the operational
of capital requirements of a paricular division or funclion. Taxes and other items not properly
Included among program revenues are reported instead as general revenues.

Separate financial stalementis are provided for governmental, proprietary and fiduciary funds.
Each fund Is considered io be a separate accounting entity. Currently, the disirict has only
governmental funds. Major individual governmental funds are reported as separate columns in
the fund financial statemants.

C. Measurement focus, basis of accounting and financial statement presentation

The government-wide financial stalements are reported using the economic resowrces
measurement focus and the acerual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liabdity is incurred, regardless of the timing of related cash
flows. Properly taxes are recognized as revenues in the year for which they are levied. Grants
and similar tems are recognized as revenue as soon as all eligibility requirements imposed by
the provider have been mel.

Governmental fund financial statemenis are reporied using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and avadable. Revenues are considered lo be avalable when
they are collectible within the current period or soon thereafter to pay liabilities of the current
period. For this purpose, the district considers revenues to be avaldable i they are collected
within 60 days of the end of the year. Expenditures generally are recorded when the related fund
kabillty Is incurred, as under accrual accounting. However, debl service expendilures, as well as
expanditures related o compensaled absences and claims and judgmants, are recorded only
when the payment s due.
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Property taxes, received within 60 days, system development impact fees and interast associated
with the current year are all considerad to be susceptible lo accrual and 50 have been recognized
as revenues of the year. All other revenue items are considered fo be measurable and available
anly when cash is received by the district.

Activities between funds, which are similar to lendingborrowing arrangements, are reporied as
*due to/due from other funds®, when outstanding at the end of the fiscal year. Such balances are
eliminated in the govermnment-wide financial stalerments.

The district reporis the following major governmantal funds:

The General Fund B the district’s primary operating fund. i accounts for all financial
resources of the district, except those required to be accounted for in another fund. The
major sources of revanue are property taxes and user fees.

The Bonded Deb! Fund accourts for the accumulation of resources to pay principal and
interest on certain general obligation long-term bonded debt. The primary source of revenue
is property taxes.

The Bond Capital Projects Fund accounts for the financial resources recaived from the voler
approved general obligation bond passed in April, 2009, This fund details the acquisition and
construction of the approved capital projects, utilizing the bond proceeds.

The System Developmen! Charges Fund accounts for financial resources used for the
acguisition of capital assets or construction of major capital projects. This fund accounts for
fens charged developers o provide for expanding capacity of the district's facilities.

Oiber governmaental fund

The other governmental fund includes the nonmajor fund of the districl. The following details the
Mitigation Maintenance Fund, a special revanue fund.

The Miigation Maintenance Fund accounts for mitigation funds recaived from development
Impacting park property. These funds are accumulated for and committed to use on natural
area restoration projects.

Flow of resources

When both restricted and unrestricted resources are avaiiable for use, normally it is the disthct’s
policy to usa restricted resources first, and then unrestricted resources as they are needed.
However, this flow assumption i determined annually through the budget process, and reflected
in the approved appropriations.

D. Assets, liabilities, deferred outflows/inflows of resources and net position or
equity

1. Cash, cash equivalents and investments

The cash and cash equivalants of the district are cash on hand, demand depasits and funds
invested with the Oregon State Treasurer's Local Government Investment Pool (LGIP), with
interest accruing to the benefit of each individual fund. The district conslders cash on hand,
demand deposils and shori-term highly liquid investments with a maturity of three months or less,
when purchased, to be cash and cash equivalents. Restricled cash and cash equivatents consist
of short-term deposits pledged in lieu of performance bonds for capital projects in progress.

State statutes and the district's investmant paolicy authorize the district to invest in obligations of
the U.5. Treasury, commaercial paper, repurchase agreemants, bankers’ acceptances, municipal
bonds, mutual funds and the LGIP. |Investments are reported at fair value, based on quoted
prices for identical investments.



The LGIP operates in accordance with appropriate state laws and regulations, but is not
regulated by other laws, organizations or regulations. The reporied value of the LGIP is equal to
cash value. Investments are regulated by the Oregon Short-Term Fund Board (OSTF) and
approved by the Oregon Investment Council (ORS 204,805 to 204.805). The LGIP is nol
registered with the SEC as an investment company. While the LGIP is not currently rated by an
independent rating agency, the LGIP's holdings provide very strong prolection against losses
from credit dafaulis.

2. Receivables and payablas

Recorded property taxes receivable thal are collected within 60 days after year-end are
considerad measurable and available and, therelore, are recognized as revenue im the fund
financial statements. The remaining balance is recorded as unavailable revenue because it is not
deemed available to finance operations of the current period in the fund financial statements. An
allowance for doubtful accounts is not deemed necessary, as uncollectible taxes become a lien
on the property and are substaniially collected through foreclosure. Property taxes are levied and
bacome 2 lien on July 1. Collection dates are November 15, February 15 and May 15 following
the lien date. Discounts are allowed if the amount due is received by Movember 15 or February
15. Taxes unpaid and cutstanding on May 16 are considered delinguent.

3. Inventory and prepaid fems

The cosis of the General Fund inventory are recorded as expenditures when purchased in the
fund financial statements, to reflact the most conservative budgetary approach. Al year-and, the
items still on hand and unused are valued at cost, which approximates market value, using the
first-in, first-out method, For the government-wide financial staterments, inventory is expensed as
used.

Ceartaln paymenis to vendors reflect cosis applicable to fulure accounting pericds and are
recorded as prepaid items in both government-wide and fund financial siatements.

4. Capital assels

Capital essets, which include property, equipment, furnishings, improvements and intangible
assats such as software, are reported in the government-wide financial statements. The district
defines capital assets as assets with an initial, individual cost of more than $5000 and an
estimated useful life in excess of one year. Such assels are recorded ab hisiorical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at
estimated fair market value at the date of donation.

The costs of normal mainlenance and repairs thal do nol add lo the value of the asset or
materially extend assets lives are not capitalized. Major outtays for capital assets and
improvernents are capitalized in the government-wide siatemenis as projects are constructed. All
capital outlay is recorded as expendiiures in the fund fimancial statements.

Property, improvements, equipment and intangible assets are depreciated using the straight ling
meathod in the government-wide financial statements over the following estimated useful lives:

Assets

Yoars
Buildings 50
Building improvements 20
Park sites and planning development 20-50
Equipment and furnishings 5
Intangible assets 5
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5 Defarred oufflows/inflows of resources

In addition to assets, another financial statement element, deferred outfliows of resources,
represents a consumption of net position that applles to a future period and so will not be
recognized as an outfiow of resources (expense/expenditure) until then. The items that qualify in
this category are the deferred charges from refunding, the employer contributions to the Defined
Benefit Plan (the Plan) after the measurement date, and the measurement experience related fo
the Plan; all three reported in the government-wide statement of nel position. Deferred charges,
resulting from the camying value of refunded debt and its reacquisition price, are deferred and
amortized over the shorter of the life of the refunded dabt or refunding debt

In addition to Babilities, a saparate section may also be required for deferred inflows of resourcas,
represanting acquisition of net position or equity that applies fo @ future period, and so will not ba
recognized as an inflow of rescurces (revanua) until that tima. Bolth the statement of nel position
and the governmental funds balence sheet report @ separate section for defermed infiows of
resources. The district has unavailable revenue, propery taxes, that qualify for reporting in this
categary in the governmental funds balance sheet The statement of net position recognizes a
deferred inflow of resources related to the district's pension plan consisting of the differences
betwean projected and actual investment eamings.

6. Unearned revenus

Governmental funds recognize uneamed revenue in connection with resources that have been
receivied, but not yet eamed. The government-wide financial statemants and govemmaental funds
balance sheet report uneamed revenue only for amounts that are received but not eamed,
relating to payments for recreation programs that occur July 1 or after.

7. Compensaled absences

District policy permits employees to accumulate eamed but unused vacation, compensatory and
sick pay benefits. There is no liability for unpaid accumulated sick leave since the disirict does
not have a policy to pay any amounts to employees upon separation of servica. All vacation and
compensatory pay is accrued when incurred in the govemment-wide financial statements. A
liability for these amounts iz reported In govemmental funds only if they have matured, for
axample, a5 a resull of employee resignations and retirements.

8. Long-term obiigations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities, Bond premiums and discounts are deferred and amorized over the Kfe of
the bonds using the effective interest method. Bonds pavable are reported net of the applicable
bond premium or discount

In the fund financial statements, funds recognize bond premiums and discounts, as well as bond
lssuance costs, during the current period. The face amount of debt issued is reported as other
financing sources. Premiums received on debl issuances are reporied as other financing
sources. Issuance costs, whather ar not withheld from the actual debt proceeds recahved, ara
reported as debt service expenditures.

8. Fund balance

In the fund financial statements, fund balance classifications comprise a hierarchy based on the
constraints imposed on the use of resources as reported in governmental funds. The fiva fund
balance classifications are described below:

+« Mopspendable fund balance represents amounis that are not in a8 spendable form
because they are eéither legally or confractually required to be maintained intact. The
nonspendable fund balance represents inventories and prepaid items.
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= Rastricted fund balance represents amounts that are legally restricled by outside parties
for @ specific purpose (such as debt covenants, grant or donor requirements, other
governments) or are restricted by law (constitutionally or by enabling legislation).

« Committed fund balance represents funds formally set aside by the governing body for a
parficular purpose. The board may set, modify or rescind commitments by resolution.

¢« Assioned fund balance represents amounts thal are constrained by expressed infent to
use resources for @ specific purpose that do nol meel the criteria to be classified as
restricted or committed. Intent can be stipulated by the board or designee o whom that
authority has been given by the board, normally the General Manager or Director of
Business and Facilities.

« LUnassigned fund balance is the residual classification of the General Fund. Only the
Ganeral Fund may repor a positive unassigned fund balance. Other govemnmental funds
would repord any negative residual fund balance as unassigned.

The board has approved the following order of spending regarding fund balance categories:

restricied resources are spent first when both restricted and unresiricted [committed, assigned or

unassigned) rescurces ane avallable for expenditures. When unfestricted resources are spant,

Hn:ﬁ:?.: of spanding is committed (i applicable), assigned (if applicable) and lastly, unassigned
FoCd.

To ensure financial stability, the board has adopted a policy stating that the minimum level of
ending fund balance will be af least 10 percent of operating expenses in the year. In any year in
which tha district is not at the targeted fund level, the budgeted contingancy will be increased by 1
parcant of property tax revenues, or 5150,000,

Reconciliation of government-wide and fund financial statements

A. Explanation of certain differences between the governmental fund balance
sheet and the government-wide statement of net position

The governmental fund balance sheel includes reconcillation between fund balsnce - lolal
governmental funds and nel position — governmental aclivities as reported in the govemment-
wide statemeni of net position. One element of that reconciliation explaing that “long-term
liabilities are not due and payable in the current period and therefore are not reported in the
funds." The detalls of this ${99,203,602) differance ars as follows:

Bonds payable $ (81,045.000)
Plus: Issuance premiums (to be amortized over life of debt) (8,343,275)

Full faith and credit obligations (9,380,000)
Plus: Issuance premiums (to be amorized over life of debi) [27,542)

Loans payable (407 7BS)

Nel adjustment to decrease fund balance — folal govermmeanial

funds to arrive at nef position — govarnmental activities 8 (99,203 802)

B. Explanation of certain differences between the governmental fund statement of
revenues, expenditures and changes in fund balances and the government-
wide statement of activities

The governmental fund statement of revenues, expenditures, and changes In fund balances
includes reconciiation between net changes in fund balances — lolal governmental funds and
changes in nel position of governmental activities as reported in the government-wide statement
of netl position. One element of that reconciliation explains that "Governmental funds report
capital outlays as expenditures. Howewver, in tha stalement of net position the cost of those
assets is allocated over their estimated useful lives and reported as depreciation expense.® The
detalls of this $3,220,602 difference are as follows:
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Capital outlay (for capitalized assels) § B.467,373

Depraciation expensa 5,237 681)
Mat adjustment to iIncrease nef changes in fund balances =

fotal governmental funds (o arrive at changes in net posifion

of governmental activilies 8 3220602

Anather element of that reconclliation states “The net effect of various miscellaneous ransacons
involving capital assets (i.e., sales, trade-ing and donations) is to increase nel position.” The
details of this $293,186 difference are as follows:

Donations of capital assets increase the net position in the statement
of net position, but do not appear in the governmental funds
becausa they are not financial resources. § 203,186

Wet adjustment to increase nef changes in fund balances =
fotel governmental funds (o arrive al changes in mel posiion
of governmental activities & 293,196

Another element of that reconciliation states that “the issuance of long-term debt (e.g., bonds,
leases) provides current financial resources to governmental funds, while the repayment of the
principal of long-term debt consumes the current financial resources of governmental funds.
Meither transaction, however, has any effect on net position. Also, governmental funds report the
effect of premiums, discounts, and similar tems when debt is first issued, whereas these amounts
are deferred and amortized in the statement of nel posilion.” The details of this $4,043.283
difference are as follows;

Principal repayments:

Ganeral obligation debt $ 5,145,000

QOther long-term dabt 245,327
Amortization of premiums 346,569
Amortization of deferred charges on refundings (6, 605)
Deferrad charge on refunding 4,840,817
Premiums issued (6,087.825)
Proceeds from bonds issued (37.B80,000)
Debt refunded 38,340,000

Met adjusiment 1o increase net changes in fund balances -
todal governmental funds o arrive al changes in net position of
governmantal activilies 54043 PR3

lll.Stewardship, compliance and accountability
A. Budgetary information

Annual budgels are prepared for each fund in accordance with a modified cash basis of
accounting and with the legal requirements set forth in the Oregon Local Budget Law. The district
budgels each governmental fund type on a modified cash basis. The resolution authorizing
appropriations for each fund set the level by which expenditures cannol legally exceed
appropriations. All annual appropriations lapse at year-end. On or before the thind week of
February, departmental budgets are submitied to management for compilation of the proposed
budget document. Initial budget review meetings begin in April, with the final public hearing and
adoption completed before June 30 of each year.

Governmental fund budgets are established in accordance with stafe law, and are adopled on a

fund level except the General Fund. The General Fund budget is adopted on an onganizational
unit level, Organizational units are the levels of control for all funds established by the resclution,
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The detall budget document, however, 5 required o contain more specific mformation for the
above mentioned appropriation levels. Unexpected additional resources may be added to the
budget through the use of a supplemental budgel. A supplemential budget requires hearings
before the public, publicalions in newspapers and approval by the beoard. Original and
supplemental budgels may be modified by the use of appropriations transfers between the levels
of contral. Such transfers require approval by the board. The board approved one resolution to
adjust budget appropriations in Manch, 2015. The resolution Increased General Fund Capital
Outlay (funded by grants and contributions) by $650,000 for the Synthetic Turf Project at
Conestoga Middle School.

IV. Detailed notes on all funds
A. Cash, cash squivalents and investments

Deposits with financial institutions include bank demand deposits and deposits in the LGIP, as
authorized by Oregon statutes.

At June 30, 2015, the districl had the following cash, cash equivalenis and investments at fair
valua:

Demand deposits and short benm commarcial paper £ 1,513,262
Cartificates of deposi B2 505
Commercial paper 624,185
Invesiments in the State Treasunes’'s

Local Governmani Investmant Pool 45,349 504
Gowemment and agency obilgations —6.001.802
Total cash equivalents and Investmants 8 53881730
Cash and cash aquivalents and investments ane raflectad in the financial stalements as follows:
Cash and cash equivalents 5 45BE215E
Irvastrmenibs 6,001,882
Cash and cash equivalents — restricied __ EBEED1
Total cash equivalents and invesiments & 53551738

GAAP requires nvestments with a remaining maturity of more than one year at the time of
purchase o be staled at fair value. Fair value is determined at the quoled market price, i
avaiable; otherwise the fair value is estimaled based on the amount af which the Investrmeant
couid be exchanged In a cument transaction between willing parties, oifver than In a forcad
liquidation sale.

Investments in the LGIP are stated at share vaiue, which approximates fair vailue, and is the
value at which the shares can be withdrawn. The LGIP does nol report all investments at falr
value in accordance with the provisions of GASE Statement No. 31, The LGIP is required by
Oregon Revised Statutes (ORS) to compule the falr value of all invesiments maturing more than
270 days from the dale the computation is made. if the fair value totals more than one percent of
the balance of the LGIP in terms of unrealirzed gain or loss, the amount Is required fo be
distributed to the pool participants. Fifty percent of the LGIP portfolio must mature within 93 days.
Up to 25% of the LGIP portfolio may mature in over one year and no investment may mature in
over three years, At June 30, 2015, the district's share of the amount of unrealized gain reported
by the LGIP was considered immaterial.
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Currant investmants ralings ara: Walghted

Average
Maturity
[ 112Y Moody's Afd Total i years)
Governmant and Agency
Obligations £ 6,001 892 £6,001 802 1.19
Tha LGIP is unrated.

A Interest rate risk

In accordance with its invesiment policy, the district manages its exposure to dedines in fair
values by Emiting the weighted average maturity fo ensure securities mature to meet cash
requirements for ongobng operations, and investing operating funds primarily in shorer-lerm
sacurities or shor-lerm invesiment pools.

B Credi risk

As incorporated into the district’s investment policy, State statute allows the district to invest in
general obligations of the US. Government and fs agencies, bank repurchase agreements,
bankers’ acceptances, municipal bonds, commercial paper of at least an A1/A+ rating, and the
LGIP among others. The district’s investments in U.S. government securities ane not required to
be rated.

C. Caoncentration of credit risk

The district's investment policy stipulates diversification of investments by limiting over-
concentration in securities from a specific issuer or business sector (excluding LS. Treasury
securities), limiting investment in high credit risk securities, investing with varying maturities, and
maintaining a portion of the portfolio in readily aveilable funds,

In accordance with GASE Statement No. 40, the district is required fo report all individual non-
faderal Investments, which excesd 5% of tolal invested funds. As of June 30, 2015, the district
did not hold any non-federal invesiments exceeding 5% of invested funds.

D. Custodial credit risk — deposils

Deposits with financial institulions are comprised of bank demand deposits and cerlificates of
deposit. The combined total bank balance s S885,345. Of these deposits, $250,000 is coverad
by federal depository insurance. As required by Oregon Revised Statues, deposits in excess of
federal deposiory insurance wera held at a qualified depository for public funds. All qualified
depositories for public funds are included in the multiple financial institution collateral pool that is
mairtained by and in ihe name of the Offica of the State Treasurer.

E. Custodial credi rigk — invesimenis

For an investment, custodial credit risk s the risk that, In the event of the fallure of the
counterparty, the disirict will nol be able to recover the value of its Investments or collateral
securities thal are in the possession of an outside party. The district's investment policy
minimizes this risk by investing in the safest securities, pre-qgualifying the financial institutions and
broker/dealers, diversifying the portfolio and actively monitoring the holdings for ratings changes
and markel conditions.



B. Capital assets

Capital asseat activity for the year ended June 30, 2015 was as Tollows:

Governmantal activitios:
Capital assets, not being depreciated:
Land
Construction in progress
Totai capital assets, nol being deprecialed

Capital assats, baing depraciated:
Parks sites and planning development
Buildings and improvarments
Equipment and furnishings
Intangibie assets

Total capital assets balng depreciated

Liss accurnidated depriciation for:
Park sites and planning devaloprmant
Bulldings and improvemeants
Equipment and fumishings
Intangible assats

Total capital assets, being depreciated, nat

Govemmantal activities capilal assels, nel

Beginning Ending

Balanca Ericresa Sas Decraasas Balance
§ B4 528 317 £ 1,975,607 % (399,283) S B8 104 841
10,228,118 3,080,638 {5,966 800) 7,318,766
04,754 435 5 036 245 (& 368 273) 83,424,407
71,326,275 B,5680,324 . 80,006,509
68,047 211 1,012,832 - 67,060,143
6,829,517 307,341 (123,350 7,103,508
233,107 . - 233,107
144 438 110 10,090,587 (123,350) 154,403 3657
(24,202.276) (3,072,775) - (27.275,051)
{23,374.757) (1,648,241) . (25,022 998)
{5,628,722) (470,043) 123,350 (5.873.415)
(125,280 (48,622) - (171,902}
{53,329,035) {5,237 B81) 123,350 (58,443 366)
91,107,075 4,852 016 o5 050 001
% 185861 510 $ 0889161 5 (6386273) _ $ 165,384.358

Deproeciation expense for governmental activities was charged to functions as follows:

Business and facilities
Parks and recreation services

Total depreciation expense — governmental aclivities

The district had no significant construction commitments as of June 30, 2015.

§ 135341
5,102,340
£.5.237.681



C. Long-term debt

The table below presents current year changes in long-term debt, and tha current porions due for
each issue.

Beginning AmoriiEation! Ending D Wikhin
Balance Increass Rapaymants Balance One Yaar
Ganmral Dblgation Bonds:
Sares 1988 § 21000 § . § 2120000 & . § .
Saovies 1009 48,355,000 . 410,005,000 8,350,000 1,625,000
Sories 2011 38,175,000 . 1,360,000 34,815,000 1,455,000
Sovies 015 - 37,880,000 - 37,880,000 415,000
B phBTRum 1,685, 554 6. BT BES Je) 10l 8,343,275 1,001 428
Full Faith & Crodi:
Sares 2006 T, 000 . 105,000 5@5,000 110,000
Saries 2010A 1,425,000 - 30,000 1,385,000 40,000
Series 20108 820,000 . . 8,820,000 '
Saries 2010C 655,000 . 83,000 570,000 80,000
plus premium 24,002 . BAED 27,542 BETT
Enorgy sanvings contract 433,112 . 28,327 407, TES 26,090
Compensated Absonces 1,118,134 #Te.133 £80.5a3 121567 34,3504
] g, 530, 807 iﬂﬁ-lﬁ.ﬁ-ﬂ i 44,857 488 hm,nur.r § 5,902 520
General Obligations Bonds

The district issues general abligation bonds o provide funds for the acquisition and construction
of major capital facilities and improvements. General obligation bonds are direct obligations and
pledge the full faith and credit of the district.

General obligation bonds, Series 1995, were issued on March 1, 1885 in the amount of
£25900,000 fo finance buiding construction, land acquisition and park improvements. The
general obligation advance refunding bonds, Seres 1808 were Issved to refund 315,350,000
principal of thess bonds. Tha outstanding balance of Seres 1895 obligation has bean paid in full.

The $15,670,000 general obligation refunding bonds, Serias 1998 were issued, dated September
1, 1898, as Is described above to refund 515,350,000 principal of the general obligation bonds,
series 1985, Stated interest rates for specific maturities ranged from 3.6 to 5.75%, in accordance
with the terms agreed at issuance. Paymeni of principal and interest on Serles 1888 Obligations,
when due, was insured by a policy issued by FGIC. Due lo a raling downgrade of FGIC
insurance by both Moody's and Standard & Poor's Ratings Service, 8 material event notice was
fiad in compliance with continuing disclosure requiremants. The Series 1988 general obligation
has now been paid in full.

General obligations bonds, Series 2009 were Bsued on Agpril 2, 2000 as the first series of the
£100 million voter approved 2008 bond measure in the amount of $58,505,000, to finance land
acquisition, improvements and development of parks and facllibes, along with rehabilitation and
acquisition of natural areas throughout the district. Staled inlerest rates for specific maturities
ranged from 3.00% to 4.75%, In accordance with the terms agreed at issuance. The bonds are
paid annually, with interest payments semi-annually, over a term of twenly years. Ganaral
obligations bonds, Series 2011 were issued on Seplember 13, 2011 in the amount of
540,060,000, as the second series of the 2008 bond measure, to complete the voler approved list
of acquisitions and projects. Siated Interest rates for specific maturities ranged from 2.00% to
4.00%, in accordance with the terms agreed atl issuance. The bonds are paid annually, with
interest payments semi-annually, over a lerm of eighteen years,



Finally, on May 5, 2015 the district issued 337 880,000 in general obligation bonds with interest
rates ranging from 2.0% to 5,0%. From the proceeds, $1,435,000 fulfiled the final seres of the
2008 bond measure, and the balance was used to advance refund $38,340,000, a portion of the
Series 2009 general abligation issue. The net proceeds of $43,401,471 (including a $6,987 825
premium and payment of $222 658 In closing costs) along with $850.725 in resources were
deposited in an irevocable trust fund with an escrow agent to provide funds for the future debt
service payment on the refunded bonds. As a result, this portion of the Series 2009 bond is
considered defeased and the lighility was removed from the staterment of net position. The
reacguisiion price excesded the nef carrying amount of the old debt by 34,840,819, This amount
is amortized over the remaining life of the refunding debl. Tha districl advance refundad the
particn of the Series 2009 general obigation debt to reduce its total debt service by 55,133,094,
shorten the [ife of the debt by two years and to obtain an economic gain of $2,984,481. The
bonds will be paid annually, with interest payments seml-annually, over a term of fourteen years.

Full Faith and Credit Obligations

On December 21, 2008, tha district issued $2 430,000 in Full Faith and Credit Obligations, Series
2006. Proceeds were used to advance refund the Certificates of Participation, Series 1097, and
the Full Faith and Credit Obligations, Series 1897 and Series 2000. The coupon rates on Sories
2006 ranged from 4.0% to 5.0% for specific maturities, in accordance with the terms agreed at
issuance. Thesa obligations are subject to optional and mandatory redemption prior o the stated
maturity dates. Payment of the principal and interest, when due, is insured by a policy issued by
Ambac Assurance Corporation. Due to a raling downgrade of Ambac Assurance Corporation by
Standard & Poor's Rating Service, a material event notice was filed in compliance with continuing
disclosure requirements.

On July 20, 2010, the district issued $1,605,000 in Full Faith and Credit Obligations, Series
2010A. Proceeds were used to provide funding for the purchase and implementation of varigus
energy consenvalion measures. Stated coupon rates for specific maturities ranged from 2.0% to
4.2%, in accordance with the terms agreed al issuance. The bonds are paid annually, with
interest payments semi-annually, over a term of 21 years., Subseguent ulllity savings will offsat
future debl service cosls over the life of the issue.

On November 30, 2010, the district issued $7,815,000 in Full Faith and Credit Obligations, to
finance the acquisition, construction and renovation of a new maintenance facility and related
capital projects, cenirally located within district boundaries. The bonds were issued as Series
20108 and 2010C, for $6,820,000 and $995,000, respectively. Serias 2010B was issued on a
laxable basis, with a Recovery Zone Economic Development Bond subsidy associated with the
issue. The stated coupon rates on spocific maturiies range from 5.25% to 6.741%, with a
subsidy rate of 45% on the tofal interest cost, for the term of the bonds. Series 20108 bonds are
paid annually, with principal paymeants commencing after ben years in 2021, for a thirty year term.
Interest payments will be semi-annually, commencing in 2011, over a term of 30 years, Because
a portion of the new warehouse may be leased to a for-profit enterprise, Series 20100 was
issued on a taxable basis with stated coupon rales on specific maturities ranging from 1.064% (o
4 872%, in accordance with the terms agreed al issuanca. Seres 2010C bonds are paid
annually, with interest payments semi-annually, over a term of 11 years,

Loans Payable
On February 15, 2013, the district borrowed $457,100 for the purchase and implementation of

various continued energy conservalion measures. This loan bears an interest rate of 2.99%, and
is payable over fifleen vears., This loan is not collateralized.,

41



Annual principal requirements for all issues are as follows:

Waar sndirg Oangra! Dbligatan So Fiill Fa't & Copetl® Dol

Jurs 30, 2008 =11 i) Fre] 2010A Rl FREe Lol Torsd
Srncipa.

2018 F1ERS000 § 1455000 § 495000 S910000 § L0000 - § B0O00 § 26000 § 3981,000

T 1 882,000 1570000 600 Lo 1100000 45000 - BS 000 2 ATE L 4B ATE

Faild} 2,170,000 1,885,000 B85 D0 120,000 50000 : 00,000 27 SRS 4817688

2018 255 000 1,820,000 T16,000 125,000 55,000 : 00,000 28 530 52CA520

020 . 1.885,000 3 325 D00 130,000 50,000 : 105,000 20378 58343TH
0252028 . 12510,000 21815060 . 405000 1235000 2 BOOOO 18074 MAICETI
2028-2030 . 13700000 10345000 . S10000 1545000 . 10857 DEIGREZY
2031-2038 . . . 130000 1835000 . . 1. 505.000
2038-2040 2 306,000 2 206,000

EIM 34,815,000 !:I-?.I-H]P]l SE5000 F1IRSLC00 §EAF0O00 5 ETD OO0 § 407,788 I‘Dﬂﬂi‘.‘fﬁ

Annual interest requireaments for all Issues are as follows:

e ending Generl’ Dbligaton Sates Full Fart & Crod i Safas
e 3, g 2011 215 Pt HACA 20108 20100 Licamam Tl
Lo o
A6 § ITANTD 5 1354468 § 1BEI0GN f TROBD 5§ BME3C B 4GB F 2S5 § TiSNG § dsaETHz
i 18 425 1226356 1,728,300 T4, 250 B2 520 438 818 Hoe 11213 i Fiaiea
ol | 158,726 1,183, 8568 1,718,300 18.THD 51,370 5 1E 11,00 g 1802853
bl H2TTE 1,743,408 1,588,700 12780 &R ERE 435918 13458 95 JAIBITE
a0 - 1070008 1088350 8500  4TSTO 43881 ASM 810 2247280
021-2028 4706038 851,780 : 101260 206704 2STE AT 1ETTRY
028-2000 . 1480480 B0 260 : 9460 1582244 . 8748 a7aspes
NS . 270 1773288 - . i R
2008-2040 . . . : . 424,700 - - 454,708
E T3000 311504208 14743571 % o000 5 BOOAMGD STASINTS & BBwi1 & ATITE  § 383515000
Compensated Abgences
The district's compensated absences of $1,215,675 are liquidated by the General Fund.
Short-term Cebt

The disirict issued Tax and Revenue Anficipation Motes, Series 2014, in the amount of
25,500,000 on July 11, 2014 o conlinue operations of the general government prior io receipt of
annual tax revenus. These notes matured on January 2, 2015, with an interast rate of 0.82%.

. Dther information

A. Defined benefit pension plan

The diskrict maintains a single-emplover, defined benefit pension plan ("plan”) trusteed by Tha
Slandard Insurance Company, The plan provides retirement and death benefils [pre-refirement)
to plan members and beneficiaries. The plan does nol issue a publicly available financial
statement. The plan's authority for vesting and benefit provisions is provided by the Plan
Agreament (last restatement July 1, 2012) and is governad by the district's Board of Directors.
Amendments to the plan require approval of the Board of Direciors.

General Information about the Pension Plan

Plan Description

Within the plan, Tier |, a defined banefit plan, applies to all full-time smployess hired before July
1, 2010, and s mow closed o mew enrolment. Tier l, @ hybrid plan consisting of two

componants, applies to all full-time employees hired on or after July 1, 2010, and all regular part-
time (RFT) employees. The hwo components are the employer pakd pension fund and an
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Individual Account Program (IAP). Employees in both Tier | and Tier 1| were/are eligible for
participation in the plan after six months of service.

Mambership in the Plan as of July 1, 2014 was:

Group Tier | Tierll
Active participants 137 58
Terminated 15 1
Retired recelving medical premium benefits _B _=
Total 160 a8

Benefits Provided

The Tier | normal retirement benefil, as authorized by the Board of Directors, is equal to 1.9% of
the participant’s average monthly eamings multiplied by the years and months of employment
with the district. Normal retirement age i3 58, or an employee may elect early retirement at a
reduced benefit of 5% per year after age 55 with ten years of service. Active parlicipants that
have reached normal retirement age (58) and accrued 20 years of benefil service may elect (o
receie an “in-service” distribution of the benefits accrued to the date of distribution. Tier | retiring
amployees may choose batween several annulty options or a single lump sum beneflt payment.

The Tier || normal retirement benefit s equal to 1.5% of the paricipant's average manthly
eamnings multiplied by the years and months of amploymant with the district. Normal retirement
age ks 65, or an emploves may elect early retirement al a reduced benefit of 5% per yvear afler
age 55 with ten years of service. Reliring employees may choose between several annuity
options. There is no "in-service” distribution or single lump sum benefit payment allowed within
the Tier Il plan.

Average monthly earings are based upon eligible compensation paid during the 36 conseculive
month perod which produces the highest average. For Ther | participants only, eligible
compensalion also includes upon termination or in-senvice distribution, 100% of unused vacation
leave, and upon retfrement including in-service distribution, 50% of unused sick leave,

The plan does nol have a disabilify benefid, but a paricipant qualified under & program
administered by the Social Security Administration will continue to earn vesling service credits
during the period of disabllity. In the event of death prior to retirement, an amount equal to the
prasent value of the vested accrued benefit will be paid. Dealh benefits paid post-retiremant ana
provided only by the annuity form elected at the time of retirement. Termminated employees who
have complated five years of vesting senice are antited 1o receive a vested monthly benefit
starting at normal retirement dale. A participant s always 100% wested in mandatory/lAP and
valuniary employes accounts.

Benefit tarms allow the plan administrator to periodically apply a cost of living adjustment (COLA)
up to 2% (or negative 2%) to amounts being distributed to retirees. In no event shall the amount
of any participant's monthly benefit be less than would have been paid had no COLA been
applied.

The plan is funded by a combination of employer and employes contributions. The terms of the
plan diciate that employes contributions are made on a pre-tax basis at a rale of 6% of eligible
earnings for both Tier | and Tier Il. Per board direction, the emplayer contributions are based on
an actuarially determined rate to contribule whatever amounis are required in addition to
employee confributions, to provide banefits and pay expensaes of the plan. For the year ended
June 30, 2014, the district confribution was 17.7% (a blended rate for both plans) of annual
covered budgeted payroll for 201314, Total actual contributions to the plan for the fiscal year
ended June 30, 2014 totaled $3,191,093 which Is 31.1% of annual covered payroll of



$10.270,088. Pension expensel(income) for the fiscal year ended June 30, 2015 was
($2,786,923).

Tier | participants may make voluntary contributions up to a maximuem of 10% of monthly salary.
Tier || participants may make voluntary contributions up to a maximum of 25% of their eamings.
Benefits derived from such contributions are in addition to olher Plan benefils. Both mandatory
and voluntary contributions are fully vested at all times,

Net Pension Liability

W
The iotal pension liability reported as of June 30, 2015 was deléermined using the following
actuarial azssumptions from the June 30, 2014 actuarial valuation, applied to all periods included
in the measurement:

Actuarial cost mathod Entry aga normal
Maortality assumptions RP-2000
Discount rate 7.0%

Salary growth assumption 4.0%

Inflation (post retirement COLA) 2.0%

Investmant rate of return (net of expenses) 7.0%

Discount rafe - the projection of cash flows used 1o determine the discount rate assumed the
district contributions will be made at actuariafly determined contribution rates. Based on those
assumplions, the pension plan’s fiduciary net position was projected to be available to make all
projected future benefil payments of current plan members. Therefore, the long term expected
rate of return on pension plan investiments was applied to all periods of projected benefit
payments fo determine the tolal pension liability,

Investment rate of refurn - tha long-term expecied rate of return on pension plan investmeants was
determined using a building-block method in which best-estimate ranges of expected fulure real
rates of return (expected retuns, net of pension plan investment expense and inflation) are
developed for each major class. These ranges are combined to produce the long-term expecied
rate of return by weighting the expected future real rates of return by the target asset allocation
percantage and by adding expected inflation. The largel allocation and best estimates of
arithmetic real rates of return for each major asset class are summarized in the following table;

Long-term Expected

Assel Class Target Allocation Real Rate of Return
Domestic equity 66% 5.715%
Fixed income 4% 0.75%



Changes in Net Pension Liability
The following table presents the changes In the net pension liability for the fiscal year ended June
30, 2015 based on the actuarial valuation dated as of June 30, 2014:

Incraass (Decroase

Total Pansion Plan Mot Pension
LiabHty Mat Position Liability
Balances al (pAL2014 i 31,016,820 5 20,BET 308 5 10,1 12
Changes for tha year:
Servica cost 1,212,449 - 1,492,440
Interast 2,114,106 - 2,114,106
Total cordributions = 3,191,083 (3,191,083)
Met Immstment income - 2,872,388 (2,872 ,365)
Benefit payments t-l.cm.mm {3,009,039) (53,801)
Adminigiration expenss (104,035) 1una.ﬁ
Nel changes {T?E“?E&_l 2,060,384
Balances al DERAOM2015 5 30,200,535 § 22827602 E EE‘IE

Tl'mfulnwlng ld:du ptuml: lhunmll}ﬂty m‘ lh!r nat pan:inn IIH:IHW mlmla'tinn o a one parcent
increase or decrease in the discount rate used to measure the total pension liability:

1% Decrease Dezcounl rate 1% Increase
(6.00%) {7.00%) (8.00%)
Mal pansion kabiity § 12245687 & TAG2B43 8§ 3,310,748

For the year ended June 30, 2015, the district recognized pension expensel{income) of
(52, 786,823). The following table presents the components of deferred outfiows and inflows of
resources for the fiscal year ended June 30, 2015:

Defarrad Defemad
Qutficws af [nflows of
Resoyrcig Rogources

Diffsrances betwean expected and aclual eamings on imestments 5 - $1,176,758

Contributions afler measurement data 3,098 289 .

Differences between expected and actual experencs in the 2081881 -
measurement of tobal pansion Rabiity

Total 5179650  §1176.758

Deferred outfiows of resources related lo pensions of $3,088289 resulting from district
contributions subsequent to the measurement date will be recognized &s a reduction of the et
pension liability in the year ending June 30, 2016,
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The following table presents the future amortization of deferred outflows and inflows of resources
1o be recognized in pension axpanse:

Deferred Deferred
Fizcal Years Ouflows Inflows
Ending June 30, of Resources of Resowces

2016 & 285118 % 204 190
2017 285,118 284 180
2018 285,118 204,180
2019 285,118 2684 188

2020 285,118 -

Therealter 655,771 -
$ 2081381 § 1,176,758

B. Other post employment benefits (OPEB)

Plan Description

The district administers a single-employer defined benafit healthcare plan par the requirements of
the collective bargaining agreement. The plan provides the opportunity for postretirement

healthcare insurance for eligible retirees from the Tier | plan, and thedr spouses, through the
district’s group health care insurance plan, which covers both active and retired participants,

The plan, as authorized by the board, provides a Tier | participant who terminates employment
the monthly benelit of 310 per year of benefit service, with a minimum monthly banelit of 360, and
a maximum monthly benefit of $200. This benefit is payable from retirement to age 65, at which
point the monthly benefit will be reduced to one-half the original banefit, with a minimum of $60.
In no event will the monthly medical premium banefit be greater than the actual medical pramium.
This medical premium benefit is payable for life, and is extended to retirees selecting the lump
sum benefil retirement payment oplion. The banefits may be amendad by the board.

Funding Policy

The disirict does not pay any portion of the health insurance premium for retirees; however the
refirees do receive benefits, as described below, through the district's retirement plan.  Also,
relirees receive an implicit banefit of a tiered healthcare premium al the same rate provided o
active employees. Retirees may not convert either benefit into an in-lieu payment to secure
coverage under independent plans. Al June 30, 2015, 32 retirees were receiving post-
employment healthcare benefits.

f ] EB

The district’'s annual other postemployment benefit cost s calculated based on the annual
required contribution (ARC), an amount actuarially determined in accordance with the paramaoters
of GASB Statement Mo, 45, The ARG represents a level of funding that, Iif paid on an ongoing
basis, is projected 1o cover normal cost each year and amontize any unfunded actuarial Rability or
excess over a period net to exceed 30 years, For 2015, the district’s annual OPER cost was less
than the required contribution due to a recalculation of the ARC after funding had been remitied
for the year. IRS regulations do nol allow adjustments to the OPEB plan once payment has been
receivad; therefore, an overpaymant (benefi) resulted in application towands the following year.



The districl's annual OPEB cost and nel OPEB benefit o the Plan for the year ended June 30,
2015 wara as follows:

Annual required contribution § 10904
interest on net OPEB obligations =
Adjustment to annual required contribution i

Annual OPEB cost 10,884
Contributions made (18.807)

Increase (decrease) in net OPEB (benefit) obligations .
Net OPEB (benefit) obligations beginning of year -
Met OPEB (benefit) obligations end of year s {7.903}

The district's annual OPEB cost, the percentage contributed to the plan and the net OPEB
obligations are as follows:

Fiscal Year Annual OPEB Percentage MNel OPEB
Ended Cost Contributed Benafit
06/30/15 § 10,994 172.0% $ (7.003)
06/30/14 34 327 100.0% -
06/30/13 47 955 100.0% -
Fi F in

As of July 1, 2015, the most recent acluarial valuation dale, the plan was 858 percent funded.
The actuarial accrued liability for benefits was $1.8 million, and the acluarial value of assels was
$1.5 million, resulting in an unfunded actuarial liability of approximataly $251,000. The coverad
payroll (annual payroll of active employees covered by the plan) was $7.5 million, and the ratio of
the unfunded actuarial liability to the coverad payroll was 3.3 percant.

The schedule of funding progress, presented as RSl following the notes to the financial
statemants, presants multiyear trend information about whether the actuarial value of plan aszets
are increasing or decreasing over time redative to the actuarial liability for benefits.

Actuarial Assumptions

Actuarial valustions of an ongeing plan involve estimates of the value of reporied amounts and
assumptions about the probability of occurrence of fulure events. Examples include assumplions
about future employment, mortality, claims costs and the healthcare cost trend. Amounts
determined regarding the funded status of the plan and the annual required contribution ane
subject to continual revision as actual results are compared (o past expectations and new
astimales are macde about the future,

in the July 1, 2015 actuaral valuation, the aggregate actuarial cost method was used o
determine the ARC. The actuarial assumplions included an investment rate of return (net of
expenses) of 7.00% pre-retirement and 6% post-retirement. The valuation of assets is based on
market value as of the first day of the plan year, increased by the amount of any accrued
contributions and decreased by the amount of any accrued expenses. Because of the limidation
on monthly benefits within the plan, the healthcare cost trend is not a factor in the valuation of the
medical component. An assumplion is made that all retirees will receive the maximum benefit
amount, 50 healthcare cost increases or decreases, would hawve no impact.
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Because the aggregate actuarial cost method does not identify or separately amortize unfunded
actuarial [labilities, information about funded status and funding progress has been prepared
using the entry age actuarial cost method for thal purpose, and the information presented is
intended to approximate the funding progress of the plan. In consideration of healthcare cost
trands, the plan assumes that each newly relired participant will purchase medical insurance with
premiums of at least the benefit provided by the plan. The amortization period was considerad
dosed, meaning all aclive participanis, inactive participanis with vested benefits and retired
participants receiving medical insurance premium benefits were included in the valuation period.
Tha remaining amortization period as of Juna 30, 2015 is approximately nine yvears. The
valuation of assets is based on market value as of the first day of the plan year, increased by the
amount of any accrued confributions and decreased by the amount of any accrued expenses.

C. Risk management

The district is 2 member of the Special Districts insurance Services (SDIS). The Special Districts
Association of Oregon created SDIS in 1984 for the purpose of providing a pooling mechanism
for jointly purchasing insurance, jointly self-insuring, andior jointly contracting for risk
management services, SDIS has over B00 members, and is governed by a five member board of
directors who are elected to three-year terms.  in-house services of SDIS include risk
managament consultation, claims and tigation administration, imvestigation and loss analyses.
SDIS contracts for speciaiists in land use problems and lobbyist servicas.

SDIS is fully funded by its members, who pay annual assessmants on an exparience rated basis,
as determined by an outside, independent actuary. The assessmeni covers loss, |oss
adjustmant, and administrative expensas. New members initially contract for a one-year term,
and thereafter aulomaticaliy renew on an annual basis. Termination does not relieve a former
member from its unresolved loss history incurred during membarship. Settled claims resulting
from these risks have not exceeded commercial insurance coverage in any of the past three
years,

D. Commitments and contingencias

The district has no panding litigation, nor has i1 been made aware of any legal concerns, that may
hawve a material adverse effect on the financial condition of the district

The district has a contract with an employee union defining compensation and other
considerations that expires at June 30, 2016.

On January 21, 2011, the district entered into an operaling lease agreement with Peregring
Sports, LLC, doing business as the Portland Timbers (the Timbers), a professional soccer team,
to leass a portion of the Fanno Creek Service Cenler for an initizl term beginning July 1, 2011
and ending June 30, 2021. The Timbers initially occupied 8,000 square feet of the facility for a
locker room, training arsa and office space, along with land underlying the Timbers practice fiald.
The contract was amended on January 2, 2013 to add an additional 800 square feet of the
faciity. Then, on Septamber 23, 2014, the district entered into the third amendment of the
operaling lease agreement to add an additional 2,400 square feet of interior space and expand
usage of the synthetic turf held localed at the Fanno Cresk Service Cenler. Peregrine will pay
$43,304 per year for office space and $67,500 for field space for the balance of the term (10
yaars), due by Decamber 31 of each year,

On October 29, 2013, the district enlered into an operating lease agreement with Dynamic 21%
Enlerprise, Inc., an Oregon corporation doing business as SMI, Lid, an office fumiture
manufacturer to lease a poriion of the Fanno Creek Service Center for an initial term beginning
Movember 1, 2013 and ending Fabruary 28, 2019. Currently, SMI, Lid. pays $6,026 per month
through the 24™ month of the lease (adjusted for property taxes), with an annual increase of 2.5%
for months 25 through 64.



Leass payments for the balance of the tarms are as follows:

Year ending
Juna 30, Timbers SM, Lid. Total
2018 £ 110884 § 73517 § 184411
2017 110,894 75,355 186,240
2018 110,894 77,238 188,133
2018 110,894 52,564 163458
2030 110,894 - 110,884
202 1-2024 443 576 - 443576

§ 998046 § 27BETE § 1276721

E. Subsequent Events

The district issued Tax and Revenue Anticipation Motes, Series 2015, in the amount of
54,500,000 on July 24, 2015. These noles mature on December 31, 2015 and bear inferest at a
rate of 0.71%.

F. Restatement

in June 2012, the GASB issued Statement Mo. B8, Accounting and Financial Reporting for
Pansions. This stalement provides guidance for accounting for nel pension liabilities, including
definition of balances to be Included in deferred inflows and deferred outflows of assets and
resources. The specific accounts impacting the districl are detalled below.

Met pension llablity = Previous slandards defined pension llabditles in terms of the Annually
Required Contribution. Statement MNo. 68 defines the net pansion liabllity as the portion of the
actuarial presant value of projected benafit payments that & afiributed fo past periods of
employés sarvica, nat of the pansion plan's fidusary nat position.

Deferred inflows of resources and deferred outflows of resources — Statement No. B8 includes
recognition of deferred inflows of resources associated with the difference between projected and
actual earnings on pansion plan investments. Thesa differences are 1o be recognized In pension
expense using a systematic and rational method over a closed five-year period. The district
raports a deferred outflow consisting of employer contributions to the plan after the measurement
date. The district also reporis & deferred outflow consisting of the measurement experience that
will be recognized in pension axpense using a systematic and rational method over a closed elght
point three-yaar period.

Gevmmantal
Acshities
Mat positon, June 30, 2014, a8 prestousty reponied $ 135704873

Raestamani for net effect of GASE 68 implementation:

Het pension abilityas of June 30, 2013 § (9.341,760)

Contibutions duwrkng measunemant pariod

through June 30, 2014 3,191,083
Mat pansion liabiliy {6.150,66T)

Het positon, June 30, 2014, as resiaied 5 1208554206
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Tualatin Hills Park and Recreation District
REQUIRED SUPPLEMENTARY INFORMATION

Schedule of Changes In Net Pension Liability and Related Ratios

Total pension liability:

Service cost

Interest

Benefll payments

Effect of plan changes

Effect of changes in assumplions

Effect of aconomic/demographic
{gains) or losses

Met change in total pension liability

Total pansion lablity, beginning

Total pansion labiity, ending

Plan fiduclary net position:

Total contributions

Met investment Income

Banafit payments
Administrative expense

Met change in plan net position
Plan nat position, baginning
Plan nat position, anding

Met pansion lability

Plan fiduciary net position as a percent of

total pension [kabdity

Covered employee payroll

Met pension liability as a percent
of covered employes payroll

2015
§ 1,212.448

2,114,196
(4,052,930)

{TEE.I-H}

31,016,820

30,280,535

3,191,093
2,972,365
(3,909,030)
104,035
2,060,384

20,867 308

22,927 692

§ 7.362 843
- ——

75.7%
§ 10,270,068

T1.7%



Tualatin Hills Park and Recreation District
REQUIRED SUPPLEMENTARY INFORMATION

Schedule of Contributions
2015 2014

Actuarially determined contribution $ 3008288 § 3,191,003
Contributions recognized by the plan 3,008 289 3,181,083
Contribution deficiency (excess) $ - $
Covered employee payroll $ 12996617 $ 10,270,068
Contributions as a percent of covered employee payroll 23.8% 31.1%
Notes to Schedule

Valuation date: June 30, 2014

Actuarial determined contribution method: Aggregate cost

Actuarial cost method: Entry age normal

Amortization method: Level percentage of payroll, closed

Remaining amortization period: Eight years

Inflation (post retirement COLA) 2.0%

Discount rate T.0%

Salary growth assumption: 4.0%

Investment rate of return (net of expenses): 7.0%

Mortality assumptions: RP-2000
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Tualatin Hills Park and Recreation District
REQUIRED SUPPLEMENTARY INFORMATION

Other Post Employment Benefits
Schedule of Funding Progress
Difference
Prasent asa
Actuarial Value of Percentage
Actuarial Value of Future Funded Covered of Coverad
Valuation Assets Benefits Difference Ratio Payroll Payroll
Date (@) (b) (b-a) (alb) () {(b-a)ic)
6/30/2013 § 1321482 § 1534608 5§ 213114 BE1% § 7,738,881 2.8%
BI30S2014 1,481,508 1,522,750 41,242 87.3% 7,525,388 0.5%
B/30/2015 1,516,984 1,767,651 250,567 B5.8% 7487102 3.3%
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Tualatin Hills Park and Recraation District
General Fund
Schedule of Expenditures - Budget to Actual
For the flscal year ended June 30, 2015

Budgeted Amounts Variance with
Actual Final Budget-
Original Final Amounts Positive [Megative)
£ 000§ 3000 § 3000 § -
300 300 270 21
3.300 3,300 3,478 21
101,769 191,768 144,020 47,749
6,120 8,120 2,840 3,174
2,040 2,040 7,600 (5,560)
24,890 24 8O0 26,499 {1,50%)
724,810 224818 181,068 43,751
33,000 33,000 34,500 (-,500)
261,118 261,119 218,847 42272
280,246 280,246 262,610 17,627
82274 92,274 92,103 174
73,563 23,563 21,185 2,378
306,083 396,083 375,807 20,176
. . £48 (648)
6,550 6,550 7.368 (818)
5,000 5,000 3,263 1,737
20,150 20,150 11,475 8,675
73,950 23,950 24,592 (842)
6,000 6,000 6,506 (506)
8,000 8,000 7.858 142
B8, 550 69,650 B1.710 7.940
#65 733 485 T33 ST B1T 8118
412.635 412,635 398,506 14,120
20,060 20,960 30,424 (0,464)
165,377 155,377 160,747 4,630
41,343 41,343 41,929 {585}
630,315 630,315 621,606 _ 8,709
B4.500 64,800 30,673 25,127
22 365 22,385 25,039 (2,684)
174,800 174,800 180,721 14,079
108,300 08,300 98,747 8,553
78,100 78,100 56,088 22,012
11,000 11,000 15,183 (5,163)
11,704 11,704 13,276 {1,572)
4744 4,744 3,430 1,314
5,000 5,000 2,427 2,573
1,500 1,500 1,320 180
6,840 6,840 3,767 3,073
1,000 1,000 1,881 {81}
490,143 400,143 472 512 67611
1,120,458 1,120,458 1,044,138 78,320




Tualatin Hiils Park and Recreation District

General Fund

Schedule of Expenditures - Budget to Actual
For thae fiscal year ended June 30, 2015

ADMIMISTRATION (continued):
Sscurily Oparations
Full tirmd salanos
Part time salanias
Employos banefits
Payroll tames
Porsonal sarvicos
Tachnical sarscas
Bainbenancs Services
Printing and publications
Telecommunications
Office supplos
Program supplies
Dues and membarships
Confenences
Tachnical training
Staff fransporlation
Small furniture and sguipmeant
Materials and services

Total Security Operations

Community Parinerships
Full tirrs salares
Empioyd banafits
Payroll taxes

Personal services
Professional senices
Tachnical sarvices
Ciffica supplies
Staff trensportation

Materials and services

Total Community Parnerships

Total Administration
BUSINESS AND FACILITIES:

Director of Business and Facilities

Full tima salaries
Part timia salaries
Emgplcyea benaflis
Payroll taxes
Personal services
Professional services
Techricel .
Ranial eguipmeant
Bank charges and feas
Printing and publcations
Posiage
Advartising
Talscommunications
Oifica supples
Crues and membarships

Budgeted Amounts Variance with
Actual Final Budget-

Original Final Amounts Positive (Negative)
-] g91.818 o188 % 1,812 6
113,767 113,757 109,655 4,102
40,497 40,457 38,518 1,878

21,660 21,8688 22,416 (527)
267,061 267 961 262,401 560
82,021 B2 T2 152 9.868
T.041 T.841 6,206 1.735
163 163 - 163
2,547 2,547 1,770 TiT
354 359 399 .
6,521 651 4 313 2,208
106 106 - 106
208 208 - 208
257 BaT7 245 712
161 161 - 151
473 473 - 473

101, 487 101 48T 85,085 16,402
69,448 369 448 347 486 1,962
127 504 127 604 126,556 T T
24348 2 348 23,105 1.243
11,718 11,718 11,511 207
163,570 163,570 161,172 2,386
37,620 37,620 34, 406 3124
1.200 1,200 . 1,200

E - 113 {113)
3800 3,600 3,600 ¥
42 420 42 420 38,208 4211
205 550 205 Sa0 150,381 B.609
2,161,639 2 181,829 2,028,622 133,007
388 461 68, 461 S7TEOIE 8,546

= : BED [(B53)

148 465 148 465 154,997 {6,532)
35,383 35,383 34,788 B15
572300 572,308 569 533 2778
&,000 6,000 §,750 250
170,300 170,300 4,695 95,605
43 000 A3 D00 36,473 & 52T
6,250 6,250 5,800 450
4,500 4 500 2,773 1727
62 400 62,400 26,073 36,327
1,500 1,500 1,320 180

3,000 3,000 3,887 (B8T)
60,000 60,000 21,30 8,600
3,545 3,545 2,840 605



Tualatin Hills Park and Recreation District

Goneral Fund

Schedule of Expenditures - Budget to Actual
For the flscal year ended June 30, 2015

Budpgeted Amounts Variance with
Actual Firal Budget-
Qriginal Final Amounis Positive (Negative)
BUSINESS AND FACILITIES (continued):
Conferances § 14,150 14,1650 § 16,335 (2,185)
Tachnical training 3,300 3200 1,032 2,268
Staff rensportetion 5,260 5,280 8,408 (129)
Small fumiture and egquipmant - - B&E [B56)
Materials and services 382,225 B2 225 204, 744 177 481
Dbt principal 245,327 245,327 245,327 -
Dabt intanest 7ar,138 727,139 5a2 421 144,718
Debt service 872,866 072468 827,748 144.7T18
Total Director of Business and Faciiitios 1,827,000 1,827,000 1,602,025 324,875
Finance
Full ima safaries 454723 454723 454 454 #39
Erroloyee benefits 180,404 180,404 192,951 (2,547
Payroll taxes 44,138 44,138 42, 796 1,342
Personal services 689,265 B8O, 265 90, 731 [
Professional sarvioes 12,060 12,060 12, 483 [423)
Technical sarvices 3,025 3,025 2,427 508
Bank charges and foas 17.550 17.550 16,128 2422
Printing and publcations 31T 3170 1,642 1,528
Telecommunicationg 480 480 468 {18)
Office supples 1,075 1,075 1,509 {524)
Dues and memberships 620 620 635 {15)
Confanenons 8,100 5,100 4,820 271
Technical tralning 2,285 2,285 180 2115
Staff transporiation 300 300 a2 218
Smadl furniture and equipmant 100 100 162 5
Materials and services 45,745 45,745 38,625 8,120
Total Finance 735,010 735,010 720,856 5,154
Human Resources
Full ima salades 278 8049 278,800 281,761 17,058
Employoe banefis 111,881 111,861 107,657 4,204
Fayrol laxes 27,052 27,052 26,041 1,041
Personal servicas 417,732 417, 122 85 448 22473
Professional services 50,800 50,900 46,629 421
Technical serions 25,700 25,700 8,821 15,870
Printing and publications 420 420 443 (23)
Advartising 1,600 1,600 88 8
Telscommunications 280 480 1,454 {674)
Office supplies 1,035 1,035 532 503
Program supales 1,000 1,000 1,23 [231)
Dues and memberships 445 445 382 63
Conferencos 4500 4, 600 5,051 (551)
Technkzal training £4.400 &4 400 34,185 6,245
Stafl ransponation 450 450 48 A2
Serall fumniture and equipment 350 360 (533) a3
Materials and serdces 131,280 131,280 104, 084 26,303
Total Human Resources sa802 548 012 455,54 48 465




Tualatin Hills Park and Recreation District
Ganeral Fund
Scheduls of Expanditures - Budget to Actual
For the fiscal year ended June 30, 2015

Budgeted Amounis Variance with
Actual Final Budiget-
Original Flnal Amounts Fuﬂn{ﬂl-lm}
BUSINESS AND FACILITIES (continuad]:
Infermation Sarvices
Fuil thme salares 5 395 450 5 385,450 5 85 508 $ (TE)
Employee benefits 173,578 173,578 184,370 {10,782)
Payroll taxes 38,365 38,365 a7, 565 Ao0
Personal services 607,433 607,433 617,443 {10,010)
Professiona! servicas 75,000 75,000 32,488 £2.51
Technical services 222 560 £22.960 219,98 2,976
Telscommunicatons 6,000 6,000 68,375 9821
Cdfica supplies - - 738 (7aE)
Program supplias 33,000 39,000 18,281 20,18
Mairisnance supplies 12,200 12,200 33T 8,823
Tachnical training 11,000 11,000 5,847 5113
Staff transportation R 1,000 B a5
Small furniture and equipment 3,000 3,000 il ] 221
Materials and services 444 160 4400 180 347 818 2242
Campuler technology replacemant 53,500 £3,500 45738 1182
Camputer iechnology improvemisn 148,300 148,300 141,658 6,441
Capital outlay 20160 201,800 188,197 13,603
Total Information Sendces 1,245,303 1,248,380 1,153 558 85.B35
Risk and Coniract Management
Full tira salaries 144 125 144,125 141,817 2308
Part time salaries . - 605 (B0S)
Employee banefits 56,018 55,018 61,650 (2.632)
Payroll taxes 1aoEs 13,004 13180 B34
Personal services 2AT.127 297127 217,222
Prolessional sarvices 5,000 5,000 2,024 2078
Technical services 8,620 H.830 1.477 B.443
Miscellaneous other senices 5.500 £.500 4 824 BTE
IRSLUrAncE 326,734 326,734 3424 13,310
Printing and publications. 1,700 1,700 BS 1,615
Advestising 600 GO0 &7 533
Telecommunications 1.200 1,200 1,440 (240)
e suppbes 1,650 1,650 1,134 516
Program supplies 4400 4400 3,880 520
Dues and memberships 1,765 1,765 385 1,360
Confamsndis 2,000 2,000 1,058 fad
Technlcal trafning 10,750 10,750 5,658 5082
Siaf! ransportation 1,100 1,100 458 642
Small furniture and equipment - - 1,708 {1.708)
Materials and services Ar2 8 372,318 338 523 I3 ras
Total Risk and Contract Managamant £ 445 EEG 448 B55.T45 33,701
Malntenance Operations
Full tima salares 3,008 506 3,568 586 3,082 376 14,220
Par time salaries 1,814,024 1,814,024 1,628.487 185,527
Employes benefis 1,831,307 1,931,307 1,061,184 {58.877)
Payroll taxas i, 4 TG B35ATE 610,186 25,200
Parsonal services BATT 403 BATT. 400 B,212,243 185, 160
Instructional sarvices 1,400 1400 . 1400
Professional services 11,500 11.500 2.554 8,046
Techrica® sarvices 75,815 75,815 67,530 B.2B5



Tualatin Hills Park and Recreation District

Ganeral Fund

Schedule of Expenditures - Budget to Actual
For the fiscal year ended June 30, 2015

BUSINESS AND FACILITIES (continued):

Maintenance Oparations (continued)

Heai

Electricity

Wbt and Senwer

FRafuse sarvices

Rental Eacility

Rental equipment

Maintanance sarvices

Vehicle and equipment services

Advearising

Telsssmeunication

Cefice suppling

Program suppos

Maintenanca supplies

Gas & ol (vehicles)

Dues and memibesshing

Corfernons

Technical training

Staff ransportation

Small fumitune and equlpment
Matorials and services

Fleet capital replacement
Capital outlay

Total Maintenance Operations
Total Business and Facilifen

PLANNING:
Director of Planning

Full tirme salaries

Part tirme salaias

Employea benefits

Puayroll tenes
Personal services

Teleoomminications

Crffcn supplies

Pragram supplies

Dues and membarships

Conlerances

Stafl transporiation
Materlals and services

Total Director of Planning
Planning and Developrment

Full timin saariog
Employes benolils
Payroll taxes

Perscnal services
Professional services
Telsoommunicalions
Office supplies

Budgeted Amounts Variance with
Actual Final Budget-

Original Final Amounta Positive (Negative]
5 474,206 AT4.206 432103 § 42,103
764,657 TE4, 65T TTE.652 {10.905)

G566, 3681 B0, 81 802111 {132, 730)
123,184 123,184 107,834 15,350
2,000 2,000 - 2,000
19,050 19,050 13,6824 5426
398,681 308,681 390,236 B.A445

28,275 28,275 38,630 (10,355)

- - 130 {130}

83,147 83,147 104,824 (11.67T)

3 T6 3.6 6,153 [2,437)
14,955 14,855 18,667 (4,712)
981,168 981,168 936,842 44 326
185,847 185,647 168,775 25,872
3150 3,180 Jar 2,763
1,500 1.500 50 1,180
18,125 18,125 16,093 3,032
7,500 7,500 817 {1,671)
1,699 1,688 713 886

3,879,756 3,879,756 3864389 —  (4.633)
264,240 264,240 243,340 20,900
4,240 264,240 243 340 20,500
12,621,385 12,521,388 12,338 872 181 427
17,571,260 17,571,260 16,880,609 600,561
200,232 200,232 181,723 8,508
213,865 213,865 103,724 110,141
GBEDS 68,505 BE,T24 1,781
40,073 40,073 20,794 10.279

522 675 522 675 391,965 130,710 _
2,000 2,000 1,746 254
200 200 B4 136
200 200 180 20
1,075 1,078 518 BG0
2,265 2,265 4819 (2, 654)

A, 700 3,700 3,795 [(95)
8,440 8,440 11,218 {1,77H)
532,115 532,115 401 184 128,931
609,948 608, 548 12,749 87,198
245,766 245,66 211,773 33,943
58,187 58,187 47,246 11,951
514,911 914,911 771,768 143,143
50,000 50,000 14,672 35438

850 850 2418 (1.568)

7.000 T.000 5,664 1.8



Tualatin Hilis Park and Recreation District
Genaral Fund
Schedule of Expenditures - Budget to Actual
For the fiscal year ended June 30, 2015

Budgeted Amasunta Varlance with
Actual Final Budget-
Original Final Amounts Pasitive (Negative)
PLANMING [continusd)
Planning and Development [continued)
Program supplies 5 3000 5 o000 % 1,082 3§ 1,8
Dues and memberships 2,660 2,660 1,765 835
Conferentes 4,500 4,500 4312 188
Tachnical training 1,250 1.260 1.249 1
Saaff transporiation 8,000 6,000 5,246 754
Simail furmiture sind el pman 1,000 1,040 410 5]
Materials and serices [l i) T8, 260 36,738 25 522
Total Planning and Developmant 81,11 81,1 B8, 506 182 655
Total Planning 1,523,288 1,523,285 1,211,680 311,586
PARK AND RECREATION SERVICES:
Director of Park and Recreation
Full ime salaries 181,757 191,757 162,048 (281}
Employes banafits i F8 64,2 65,338 {5.0lR)
Pari ime salaries 178928 17,928 15,006 ks
Payrol tanes 18,741 TE-,& 13.?1 !43!
Personal services 227 232,117 265,227 {2510}
Professional services 110,000 110,000 36,000 74,000
Fea reductions-family assistance 330,000 320,000 2T 0E a2 588
Printing and publications 1,000 1,000 - 1,000
Telecommunications 8.900 8.900 1,416 7.484
Office supplies B.030 8,000 2847 5,083
Dues and mambarships . ' 5235 (5.235)
Conferancas 15,000 15,00 10,035 4,961
Technical training 1.500 1,500 i 1,110
Staff transporiation 2,500 2,500 4,714 [2.214)
Materials and servdces 456,830 465, 830 287,753 178,177
Total Director of Park and Recreation 758,647 758 647 582 980 176,667
Aguatics
Full tima saiaries 1,384,807 1,304,807 1,260,507 134,400
Part tirne sakarios 1,580,777 1,580,777 1,396,666 184,111
Ermplayés benafis TOZ.058 TO2,058 G50, BG4 32,104
Payroll tames rex NreIZ 287,715 30,117
Parscnal sarvices 4,005 574 4,005 574 3614, 752 390,822
Advertising - - 30 [ENT
Telecommunicabions 3,200 3,200 4,337 (1.137)
Office suppins 2,270 2,270 2,146 124
Progrem suppies 59,731 68,731 s8.0$18 1.712
Dues and mamborships 1,884 1.884 = 1] 1.784
Conferences ¥.000 7.000 8,727 13
Tachnical training 17,350 17,350 10,504 G.B4E
Saaff ransporation 2,100 2,100 2,060 40
Senall furniture and equipment 500 500 1.574 {1.074)
Materials and services 94,035 94.035 B5.487 B.548
Total Aquatics 4,089,608 4,059,609 3, 7, 39 398,370




Tualatin Hills Park and Recreation District
Ganeral Fund
Schedule of Expenditures - Budget to Actual
For the fiscal year ended June 30, 2015

Budgeted Amounts Variance with
Actusal Final Budget-
Original Final Amounts Positive (Negative)
PARK AND RECREATION SERVICES (continuwed):
Sports
Full tirme salarias % AT2 e - AT2 G096 5 4T2 882 - 104
Par time: salaries 623,749 G623, 740 496, 886 126,863
Employoa benefits 235,315 235,315 248,813 (11,488)
Payrol taes 113,026 113,026 2464 10862
Personal servicos 1,445 085 1,445,086 1.319,055 128,031
Instructional services 14 F e 147,080 2 246 24 B34
Rertal facity 42 500 A3 500 1,438 11,061
Miscellaneous olher services . r 818 (819
Prinfing énd publcations 1.000 1,004 B&T 433
vsing : H 29 (29)
Telecommunications 2,000 2,000 4 081 (2,981)
Crfica supples ri113 7113 4339 2,774
Program supplies 136,347 138,347 142,724 (3377)
Dues and membarships 140 140 250 {110}
Corfersntes 2,000 2,000 400 1,600
Stafl rnsporiation 2,250 2250 1.748 502
Small furniture and squipment 1,000 1,000 1,426 (426)
Materinls and services 342 430 J44.430 310, 33 4862
Total Sports 1,789,516 1,789,516 1,630,003 155 493
Recraation
Full time salares 1,178,365 1,178,365 1,167,194 Falbd|
Pari time salaras 2,343,450 2,363,740 2,134 80 228,938
Emgloyes bonefits &76,850 578,860 54221 {15.402)
Payrol taxes 359,769 361,797 355,000 5.708
Parsonal servicas 4,458 451 4,480,771 4. 240,266 240, 505
Technical servicos - 3,500 3,506 (58}
Mainbenanos Sanioes 6,000 6,000 1,570 4,430
Printing and publications 875 75 . BTE
Advartising 1,450 1,450 1,200 250
Talepomimunications 3,000 3,000 3,807 (907)
Office suppiies 45,704 48,704 7,239 25,465
Program suppies 381,025 281,025 300,870 80,355
Dues and memberships 1,080 1,080 - 1,080
Corfenmoes 9,000 0,000 7088 1,004
Technlcal tralning 1,080 1,080 BaT 233
Stafi ransporiation 3,201 3,201 233 70
Small furnfture and equipmant 13,382 13,382 5,030 8,362
Materials and services 466,807 470,307 348,386 121,921
Total Recraation 4 928 F0 & 8957 0T 4 SER 652 352 436
Programs and Speclal Activities
Full time salarias BB0, 565 B8O, 565 800,632 maa3
Fan tme salares 917,548 897,268 810,601 {13,333)
Empioyes banalits 456,947 465, 947 454 534 12413
Payroll laxes 187,230 185 202 181,048 4 183
Personal services 2 452 260 2,429 Ha2 2346 TRE B 10E




Tualatin Hills Park and Recreation District
General Fund
Schedule of Expenditures - Budget to Actual
For the fiscal year ended June 30, 2015

Budgeted Amounts Variance with
Actual Final Budget-
Driginal Final Amounts Positive [Hegative]
PARK AND RECREATIOMN SERVICES (continued):
Programs and Speclal Activities [conthnued)
Technichl servicas 5 103123 5 99623 5 103428 § (3.B05)
Rantal facility 2400 2,400 2,400 s
Rantal equipmient 5231 5,831 813 {2.682)
Maimenance sorvices 7030 T.030 3,499 3531
Postage 500 500 387 133
Advertising 5,064 5,064 3,745 1.318
Telecommunications 3,000 3,000 2435 565
Office supplies 13,384 13,384 10,887 2,407
Program supglies 128,519 128518 06,381 331348
Dues and mermberships 2,040 2,040 1852 148
Conlerences 8617 8617 LT 2748
Technical iraining 2,000 2,000 1,840 160
Staff transporiation 5852 5 a52 2511 3,341
Senall fumiture and eguiperien) - - a3s (B35)
Foundation suppod (gas) . - 1,108 ;1,1!‘.‘&1
Materials and services 283, 460 285,960 247,110 38,850
Total Programs and Special Activities 2,741,750 2,715,042 2,503,606 122,046
Matural Resources and Trafls
Full tima salarios TG, 2TR T8 278 701,022 5,256
Part tima sakaries 454 680 A4 680 408, T45 55,035
Emgloyes banefits T8 543 278,543 292 3TT (13,734}
Payroll taxes 125 823 125,823 118,878 6,845
Personal sarvices 1,675,424 1,675.424 1,621,022 54402
Instructional services 3,851 3881 2,744 1,197
Frofessional services - - 172 {17Z)
Techrical servicas .48 410 11,315 20,104
Rental souipmant 14,282 14,262 13,765 517
Mainjenance services 3,800 3.900 348 3,552
Miscallaneous ofher senvices - : 21 (21)
Printing and publications 525 525 808 (384)
Advertising 1.000 1,000 30 870
Telacommunicalions 5,100 5,100 4 482 G168
Orffice supples 10,032 10,832 13,209 (2.277)
Program supplies 52,088 52,088 26,938 25,162
Maintenance supplies B0.038 BO,03E 19,609 BD,239
Dues and membearships 1.500 1,500 BhE 614
Caonlersnces 5,000 5,000 1370 3630
Technical training 3,750 3,780 3.656 {206}
Stalf iranaportation 3,570 a,570 1,465 2105
Small furniture and sgupmant 2,650 2,550 329 (749)
Materials and services 218,615 218,515 104,608 114.5908
Total Natural Resources and Tralls 1,704,839 1,704,938 1,825,628 168,311
Total Park and Recraation Servicos 16,110,731 16,110, 14,721, 418 1,389,313




Tualatin Hills Park and Recreation District
Ganearal Fund

Schedule of Expenditures - Budget to Actual
For the fiscal year ended Juna 30, 2015

Budgeted Amounts Variance with
HActual Final Budget-
Criginal Fimal Amounis Posithve (Negative]
CAPITAL OUTLAY:
Carryforward projects 3 1465860 & 1465860 3§ 181,780 3§ 1,284,080
Athlatic facity replacameant ZTT.000 277,000 282,343 (5,343)
Athletic facity Imprenvarment 37563 B56.500 7,500 548,000
Park and trail replacamant 415,552 415,552 423,660 (#,708)
Park and brail isigrovernents 463 000 463,000 143,820 318,371
Bulding replacemant 1.7Fe 32 1,778,223 478,686 1,299,637
Buiding improvemarnts 121,500 121,500 18417 (T251T)
ADA projects : 31,483 13,186 18,287
Program facility challange grants 87,500 a7, 500 51,620 45,880
Total Capltal Outlay 4,660,718 5,310,718 1,776,431 3,534 297
CONTINGENCY:
Continganty 2,100,000 2,100,000 - 2,100,000
Total Genaral Fund Expendiures ¥ 44388743 0§ 45038743 5  JMEBITERT & B.201,046
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Tualatin Hills Park and Recreation District

Bonded Debt Fund

Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
For the fiscal year ended June 30, 2015

Oiriginal and Varance with
Final Budgeted Actual Final Budget-
Amounts Amounts Positive [Negative)
Revenueas:
Property taxes $§ 8353081 § 84882383 5 145,282
Interast earnad 30,000 36,823 6,823
Total revenues 8,383,081 8,535,186 152 105
Expanditures:
Issuancs cosls - 214 354 (214, 354) *
Dbt sendice 8,585 568 8,588 543 28
Total expenditures 8,565,569 8,770,897 {214,328)
Excass (daficlency) of revenueas cver (under)
expendiures (182.488) (244.711) (B2 223)
Other financing sources (uses);
Proceads from bonds isswed 35,445,000 36,445,000
Framiums on bonds issuad 6,854 DEG G, 5 068
Payment (o refunded bonds escrow (43,180,818) (43,180,619)
Total other financing sources (uses) 218,250 218,250
Met change in fund balance (182 488) (26.461) 156,027
Fund batance at beginning of year 182,488 477,206 204,718
Fund balance at end of year 5 - 5 450,745 § 450,745

* The budget variance meels an exception to ORS 284 338{1) as described in ORS 284.338{4)c).
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Tualatin Hills Park and Recreation District
Bond Capltal Projects Fund
Schedule of Revenues, Expanditures and
Changes in Fund Balance - Budget to Actual
For the fiscal year ended June 30, 2015

Renvanues:
Intergst aanmd
Total revenues

Expendibungs:
Issuance cosis

Capital outlay
Totel expanditures

Excass (daficiency) of ravenues ovar (under)
expanditures

Okhar financing sources:
Froceeds from bonds issued
Pramiums on bonds issued

Tatal othar financing sources

Net change in fund balance

Fund balances al beginning of year
Fund batances a1 end of year

Original and Variance with
Final Budgeted Actual Fimal Budget-
Amounts Amounts Positive (Negative)
] 175000 $ 164508 % {10,492}
175,000 164,508 {10,492)
. B304 (8,304) *
37,529,941 5,927,431 41,602,510
37,520,041 5,035,738 31,504, 206
(37,354,041) (5,771,227) 31,583,714
1,435,000 1,435,000
33,756 33,756
1,468,758 1,488,756
{37,354,841) (4,302,471) 33,052,470
37,354,941 34,481,827 {2,873,114)
& 5 30170368 § a0,179,358

* Thee budged variance meats an excaption to ORS 204.338(1) as described in ORS 284.338(4)c).
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Tualatin Hills Park and Recreation District

Systemn Development Charges Fund

Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget to Actual
For the fiscal year ended June 30, 2015

Original and Varianca with
Final Budgeted Actual Final Budget-
Amounts Amounts Positive (Negative)
Reenmanues:
System developmant charges 5 2952041 % 5855512 % 28903471
Intorost aarmiod 30,640 48,928 18,280
Total revanuas 2,982 681 5,804 441 2,821,760
Expanditurns:
Capital outiay 9,440,943 1,285,805 8,155,138
Tatal axpenditures 8440 843 1,285,808 8,155,138
Excass (deficiancy) of revanuas over (undar)
axpenditures (6. 458 262) 4 618,636 11,076, A98
Cther financing sources:
Procceds from sale of capital asset - land - A99 283 209,283
Mt changae in fund balance {B6.,458,262) 5,017,819 11,476,181
Fund balances at beginning of year €.458. 262 7,635,806 1,177 634
Fund balancas al and of year § = $ 12853815 8§ 12:65.3.“5




Tualatin Hills Park and Recreation District
Mitigation Maintenance Fund
Schedule of Revenues, Expenditures and
Changes In Fund Balance - Budget and Actual
For the fiscal year ended June 30, 2015

Original and Variance with
Final Budgeted Actual Final Budget-
Amounts Amounts Positive (Negative)
Ravenses:
Intarest eamed 5 500 % 17 257
hMizcellaneous Incoma - 8,310 8310
Total revenuas 500 8067 8,567
Expanditunes:
Matarials and servions 165,800 8,692 150,108
Total expendituras 166 800 6,882 158,108
Excess (deficiancy) of revenuas ovar (under)
expenditures and nel change In fund balance {185, 300) 2375 167 6875
Fund balance at beginning of year 165,300 163,880 {1.311)
Fund balance at end of year 3 - 5 166364 5 166,264
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Tualatin Hills Park and Recreation District

Schedule of Property Tax Transactions and Outstanding Balances
For the fiscal year ended June 30, 2015

Add Add (Deduct) Deduct
Taxes Add Levy (Deduct) Add Cancellations Interest Taxes
Uncollected as Extended Discounts Interest and and Tax Uncollected
June 30, 2014 by Assessor  Allowed  Received  Adjustments Collected June 30, 2015
2014-2015 3% - $ 36433,185 $(963,789) $§ 9,031 I (35528) $ (34828560) $§ 614,339
2013-2014 700,306 - {1,301) 20,857 (9,587) (389,315) 320,960
20122013 345,125 - (451) 15,754 (18,677) (108,121) 231,630
2011-2012 251,588 - (387) 24,351 (34,187) (101,343) 140,022
2010-2011 175,681 - (341) 11,564 (35,649) (34,191) 117,064
2008-2010 122,904 - 2 3,507 (2,542) (10,639) 113,232
Prior Years 18,172 - 1 4,651 (459) (10,672) 12,693

$ 1,614,776 § 36,433,185 $(066,.266) § BO.715 8  (137,628) 5 (35,483,841) § 1,540,040

General Fund $ 1221831 $ 1175762
Debt Service Fund 302,945 374,178

$ 1614776 $ 1,549,840







STATISTICAL
SECTION

This part of the Tualatin Hills Park and Recreation District's comprehensive annual
financial report presents detailed information as a context for understanding what the

information in the financial statements and note disclosures say about the district's
overall financial health.

CONTENTS PaAGE

Financial Trends 69
Thase schedules conlain trend information to help the reader understand
how the district’s financial perfformance and well-being have changed over
time.

Revenue Capacity 73
These schedules contain information to help the reader assess the district’s
most significant local revenue sourca, the proparly tax.

Debt Capacity 79
These schedwes present informalion to help the reader assess the
affordability of the district’s current levels of oulstanding debt and the
district's ability to issue additional debt in the fulure.

Demographic and Economic Information a3
These schedules offer demographic and economic indicators fo help the
readers understand the environment within which the district’s financial
activities take place.

Operating Information as
These schedules contain service and infrastructure data to help the reader
undarstand how the informaltion in the district's financial report relates fo the
services the district provides and the activities it performs.

Sources: Unless otherwise noted, the information in these schedulaes is darved from the
annual financial reports for the relevant year.



‘Govemnmental activitias
et imvestment in capital asseis
Restricted
Unrestricted

Tolal primary govemment ned position

Tualatin Hills Park and Recreation District

MET POSITION BY COMPONENT
Last Ten Fiscal Years
(accrual basis of accounting)
Fiacal Year
2008 2007 2008 2009 2010 2011 22 2043 2014 2015
{as restated)
£ 65083850 S01.461.130 SE86AA5082 SEN588181 § OS7659.300 S102325244 § 111753935 S 115114103 $ 120178588 5 118,443,668
13,362 572 5,233,284 4,080,447 4,914,904 5,388,324 4,068,711 3,393,951 5,606,718 8,113,102 13,104,560
3,380,183 3,565,498 35773889 2,826,589 2681288 6418, 121 6,270,492 T 578 85T 7413183 11,811,266

§81856614 590650901 594551908 597325654 S105788513 S1MAT11076 §1M 418378 § 128,200,608 ¥ 135,704,873 311-'3@.39‘2
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Tualatin Hills Park and Recreation District

CHANGES IN NET POSITION
Last Ten Fiscal Years
(accreal basis of accounting)
_ Fiscal Yaar .
2008 maT Foo 000 o 201 2 2013 FraT Fo 1T
Expanass [os reataind)
Oaetirrrnial poivihes:
Boprd of Dimclan § 17030 § BRI O§ 1SI0E 5§ ISETOT 5§ 158614 0§ M2EIT 5 XOMZ 0§ 200248 3 154475 5 AT
A siraton 1,183,415 1,148,353 1520813 1435073 1,590,804 1500, 308 1,678, 445 1LTIT AT 1,963,226 1860, 162
Busingss and tncliies 3,047 553 2,042 B45 298350 13,414,190 " 14,022,088 14,081, 450 14,337,183 14917033 18 126.974 14,575 5
Fignning s devicprment - = ges.q29 o 724,565 57,554 B4 BT a0, 198 B9, 304 L]
Park and recreation serdoes. 21,558 086 2 BBA, 08T 25280 B0k 16,748,841 17,769,453 17.TE0.867 18,210,400 19538037 19,758,250 10, T80, T4
Irdemst on long-ierm dab 1,130 474 1,083,732 EaSAL  1MTB0R 3032756 3106180 4085516 4134974 346,103 JBSIIEM
Totnl govemmental acttios expenses _$77,106003 §78.106277 § OIS §1380aSSs §ING10 0603 §MWIMIIT § E296907 § MMEAT _§ 40IS1AM
Program Revonuns
Govemumanial activilies:
Park and Fecraalion sanvicad:
Charges for services. 5 BIE § BTN 5 TIMOM 5 BASADIE 0§ BOTATRE 5 ooaTEM 0§ DAIM30D S 10248497 5 W0.244.7B0 & 10EXIEED
Opbrating grants and contributions. 19,078 38,185 o A2 TG 143, TER 188, TR 154,850 17518 M4 BES 81,112
Capital grants and contritaions BB A0 2,280,408 2IF2 111 2858710 A 5B H10 1,522 066 3628 S0 4,885, 175 7098 BT
Tolnl govermantal pOgram rEverisss !'IE?‘.!- ! ﬂln_u,m ! !&?‘H EHIEH M !‘IEEHI !iimlﬂ M i‘IEIiHE ! 'I?Ellg
Pl pperan jirdrndraag
ChirerTimeeal Aedrite JMIBSITRS) 810167 345) WI1ISAIGN) BIDTIME0N) HIASAOEIS) 453037H) S267T42.438) WM 0E4T4) BO6TOVLG0T) B{F2A00.048)

Towiprimary gvenment netexperss  J{1627185) S(19157305) S2100360) SE2IMe0 SEISAN) SEeseNE) ST S0 26T $2A945)

Gengral Rvenues snd Other Changss n Nal Fosithen

Cenaie il BetheTlad!
Prepiety Moosd 5 M0TIE §IELITT SN S PMME0ERS § XESTRETZ S 1630096 2 S32536837 5 XEO084B8 5 MAZ5ITE 5 35.30.200
Lisrpitticied gracts and Sormriuions 161,784 08,127 FRET4Z ZHAET 215,450 187832 FHE1S 245,112 ZAT 56 20 828
Irvesiment sarnirgs 834,335 1,088,117 BIT A2 ABE AT TeR e 448,603 SOFrar 44T 10 L gEN
s koo FEL BT A 563,011 1.8 AT R hE ) G Pt B 19665 135 083 168818 #O T
Tes! governmentl acthities S72ATI00 §ITMH063 S I50N1540 S ISSTAIT § MIBOLGL S WABIAN  §ING@TH §IHTHA 5 IS0ME15 3 0361
Changs in Nal Pasitsn
[ $ BAS1138 § ABOADAT § ATOASIT § 277T726 § B4R § TO4218) § 7707302 § GAMIMO0 5 AMT.0M3 § 13806186
Total primary governmert S 5551108 S AmOT 3 ATINIT § 277776 S BANISH 3 TS42163 S TIOTMZ 3 688130 § S7.013 313805186

"t FY 000 this Maeherarcn difacifue sas moved e PR e iRoeation Senised 1o Bustinas and faoltie
B i FY 2000 the Panning Separiment was movd rom Business wnd iaclities I i own chvision of Planning and developmant.
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Tualatin Hills Park and Recreation District
FUND BALANCE OF GOVERNMENTAL FUNDS

Last Ten Fiscal Years
{modified accrual basls of accounting)
i ——— Flacal Year S S
2006 ﬁi 2008 2000 2010 2011 i 2013 ﬁ 201S
[ reptnted) (58 rewtsind] e
earnral Turd
Havgaryosd 5 120308 5 TEED § 112K ¥ 11872 3% - L 4 - £ - 5 - 4 - %
Lirwnsaroad 318,904 o e 4,543 083 4,185,875 s s = = - -
Monspendabis - - - 131,218 23,6842 B4, TR 211,228 oA 172448
Lihg Sbphiined . . = ATITEM 5302475 3,713,285 4 B05 337 5,30 B35 B, 264, B0
Total genenl fund L3880 8430021 8 4860010 8 430807 8 388900 § SXSNT S 3431000 § 510650 8 SEMNI § 8437058
Al pther goveemmental funds
Rosbrved, repadted in:
Spocial reverroe fund F 68983 § B34 5§ BIGME 5 1TREIS § = § - § . 5 = 5 - § .
Dok garvicd fund 460 511 418513 338 292 255 3141 - . . .
Capital project funds 12,5902 DE1 4 814, 51 A TN XES B2 BN BGD . s = . -
Ragiriciod, mporind in;
Dabt sarvice fund " : 88152 AT 413,134 &) D AT 7T 208 460, T45
Capital project funds - - = 54, BEE B2 43 353003 o081, 111 55 T50,162 A2 017,723 4283311
Commitind, reporad inc
Soacal e fund = = = 182,070 182 820 183,657 UL I . Y, S .l
Total af ofher governmental funds liaﬂﬂﬁ - 2-'3-1?EE 5 lEtliﬂﬂ 5 Ehﬁﬂﬁ 2 EE.T‘H m 5 EE!IW? M H E?EE! w

GASE Sunewer] Mo 54 was impierended in Ascsl year 3517, Fand balancos wers restaind for Becal resr 2010 foremrd.
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Tualatin Hills Park and Recreation District
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
Last Ten Fiscal Years

(modified accrual basis of accounting)

Fiscal Year
2008 2007 2008 2009 2010 2011 mz 2013 2014 2015

Revenues 2
Property taxes $21124084 52085838 523,084,851 524237511 $30,428,777T 5 NB56648 5 32122160 § A3 OTEITE 5 34203848 5 35471678
Aguatic programs 2,787 483 2,820,884 2,070,276 2,236,943 2,438,104 2,542 840 2,604,415 2,680,5M 2,567,782 2,761,776
Tennis contar 5584 451 £30,855 779,947 TOB 424 BET 520 859,408 B53.427 881,620 952 762 1,025,069
Sports programs 648,302 676,849 T56.520 991,443 1.123.287 1,233,700 1,287 406 1,338,838 1,424 626 1,422,992
Recrealion programs 2,321,238 257T.5M 3,824,758 4,192,324 4,307,171 4,555,062 4,770,489 5,205,504 5,177,432 5,080 475
Grants and sponsorships 892,183 21,12 as7 212 950,096 906,063 1,441,320 1,742,561 1,608,261 1275106 1,300,759
System development charges 3,165,261 2283438 1,775,241 1,408 672 2,370,180 1,939,855 1,897,759 2/676.196 3,858,370 5855512
Interasi samad 24 540 1,074,988 632,735 488,973 T83.6870 445,603 507727 447,101 385,782 380,671
Charges for services . . - - 553515 TZATE 799,081 689,931 579,009 511,362
Migcellanecus 210,989 257 646 342,181 378,292 710,582 192,203 278,137 180,857 281,997 565,073
Total revenuas 32668537 32643481 34,103,801 35,670,678 45,500,168 45,580,207 46,863,172 48885447  SOBB6B0S 54357273
Expenditures
Board of Direclors $ 170390 § 8720 $ 151138 § 252707 $§ 158814 § 212527 5 220842 3 200248 § 154475 §  MA847
Administration 1,236,568 1,141,833 1,500,223 1,449,070 1,547 805 1,500,784 1,875,574 1,713,305 1.953.902 2,028,622
Business and facilities 2812182 2,529,507 2643563 12070222 Y 13,836,800 13,796,771 14,018,655 14,580,241 14,001,004 15,621,414
Planning and development . . - 807884 ¥ 1,250,838 1.282,382 1,430,178 1,503,184 1,487,804 1,211,680
Park and recreation services 19,368,313 20710852 22205573 13189722 14,341,740 14,201,551 13,906,776 14,476,812 14,583,060 14,725,729
Capital outlay 2823615 1277225 5,334 504 4,471,548 89,618,570 28,807 214 22,534 B45 18,824,560 22,563,320 9,421,194
Debt service

Principal 1.782,000 1,880,000 1,558,000 2,061,000 4,780,000 5,885,000 5,100,000 4,805,000 5,018,088 §,300.327

Inberest 1,186,623 1,127 708 00,961 1,345 100 3,285,448 3,208.121 4,568,274 4,348,236 4,185,778 4,225 22
Tolal expenditures 29180009 40349458 34883083 36,857,364 48,831 004 68,684,350 B3,552,042 61,350,585 54,878,431 52,843,445

Excess of revenues over (under) expenditures 3478638  (7.705.875) (779,262) (986,688) (3,330,838) (23,085143) (10.688.870) (12474,148)  (14,191,626) 1,613,828

Other financing sources (uses)

Proceeds from debl issuance . 2515383 - 58,505,000 . €.510,000 40,060,000 - . 37,880,000
Pramiiums on dabl Bsuance - . . 482 215 = 22,168 1,859 558 - - 6,087 825
Proceads from sale of land - = - 484,941 - : . - - 399,283
Payment 10 ascrow - (2,508,360) - . - - - - = (43.980,818)
Loan proceads - - - - - - - 457,100 - -
Tetal other financing sources (Uses) - 6.023 - 58,402,156 - 0,532 168 41,918 558 457 100 - 2 085 280
Met changs in fund balances 5 E.d-?alsﬂ li?&iﬁil m ;wim 3 (3 B35 Il13 Eﬂm ] M&H II'IE&‘I? EI 5(14,191,828) 3 Eﬂ;ﬂ?
Debt service as a percentags of noncapital

oxpenditunes 12.5% 12.1% 9.0% 10.4% 20.5% 22.4% 23.3% 21.2% .5% 21.9%

1 In FY 2000 the Malntenance department was moved from Park and recrealion sarvices lo Business and faciliies,
B In FY 2009 the Planning department was moved from Business and facliiies to fis own division of Planning and development.



Tualatin Hills Park and Recreation District
GOVERNMENTAL ACTIVITIES TAX REVENUES BY SOURCE

Last Ten Fiscal Years

. (accrual basis of accounting) _ _

Fiscal Year Property Tax
2006 § 21,087 305
2007 22,162 377
2008 23,201,119
2008 24,440,625
2010 30,576,672
2011 31,633, 096
2012 32,536,833
2013 32,908,488
2014 34,325,378
2015 35,388, 201

{(modified accrual basis of accounting)

Fiscal Year Property Tax
2006 -] 21,124,084
2007 22,095,939
2008 23,064,951
2009 24227511
2010 30,420,777
2011 31,656,648
2ma2 32,122,160
2013 33,076,278
2014 34,203,549
2015 35471.678

$40,000,000 1
$35,000,000
$30,000,000
25,000,000
520,000,000 +1'
$15000000
$10.000.000 11
$5,000,000 1

Dl T, o AT el O LT Rt
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Tualatin Hills Park and Recreation District

ASSESSED VALUES AND ESTIMATED ACTUAL VALUE
OF TAXABLE PROPERTY

Last Ten Fiscal Years

Feal Property Porsonal Property Publlc Utilities Totat
Fiscol Yoar
Ended Markst Aasmnao Mear<sl Aasns e Markat Assnssnd Markat Assrased
June 30 Valua Vi Vi Valuo Vakse Valus Value Valuo
2008 $ 20177301764 § 13087126570 § 571467356 § SE0.72R7TZ 3 307350279 § 3060B0ATO  § 21,148,139401 $ 14953830012
2007 25180440507  14.TETTOB0B0  STIA13816  S60.T40.216 41502509  O4TIM0 26162365822  15,7I6TM518
2008 27801627008  1555T.016.280  BOT128846 606,124,136 L0057T4071 404608250  2B81BI20EZ5  16,560.538,508
2009 Z0,090.518900 16428533860  G466TBIT0  B44E13810 488,253,160  4B7,065660  ZO.BI5TS0463  17,560.611.430
2010 20842700370 17044511490 584056386 580,800,516 S42ETEG41 542600820 27960437607  18,167.912928
201 25,415, M6.100 17,688, 772,400 68,118,540 BER, SE 3, A00 562 878,564 560,880,160 20,554,704 834 18,718, 3086.360
22 24,106,665.298 18,012,341 820 BAT 00,837 550, 36457 GTEAME.060 555,784,140 26,272 502 205 19,148, 485,217
2013 3,607 540,340 18,581,040.050 17,142,108 E10,530,078 fi24 862 048 558,859,100 24,545,574 464 18,751, 786,226
204 25, 100,916,650 19.261.563,080 BO7 220,505 00,748,735 Garaie2aT 5666 A0 2H345.104. 762 20AZTHTRETE
2015 2TEIIA00604 20040326753 610281231 603.805,TM BATAIISTA  SELIBAI00  Z0MB14488 21245116844

Gowce: Washinglon County, Depariment of Assessment and Tooation

Agzosend Valkuy
an a Paroentags par
off Markiol Vil i‘lﬂ

T.TZ
8018
5740
GE.BE
LB
T4
TE.TT
R L)
.54
TLTH

%

Direct
Tax Rt

14505
14475
143449
14201
1.7343
1. 7428
17812
1.7204
17282
LHGT
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Tualatin Hills Park and Recreation Disirict

PROPERTY TAX RATES
Direct and Overlapping Governmants
Last Ten Fiscal Years
2008 2007 2008 2009 2010 2011 12 13 014 2015
Dirsct Gervermrman:

Tualaiin Hills Park 80 Facrsstion Digirict

Parransn! Tax Hats 13073 13073 13073 1.3073 1.5%073 1.3073 1.3073 13073 13073 1.3073

Bend Levy Tax Fabe 0.1432 0.1382 01268 sk 30 QAT 04388 Q280 0428 D208 D400

Crariapping Govemmant:

‘Washinglon County 283085 L4493 30531 Z.9840 20840 L9078 29744 2.88T0 289805 Z.8254
‘Washingion County - Enfhanced Patrol 1.1300 1.9120 1.08240 13050 12823 1.2880 1.247T 12385 1.3985 13185
‘Waghingion Courty - Road Manbsnanos 02458 L2458 02488 0248 0.2458 [ B 02458 02458 [ L [ L
Washinglan Courty - RFFD #2 1.121% 11218 16519 1. 7RGS0 1608 16518 1.6619 16518 18915 1,608
Washinglon Coundy - North Bafhany 5D - - - - E - 12500 1.2500 12500 12500
[Horwest Raglonal EED 0.1538 01538 0153 01538 0.1538 01538 01538 01528 [&L%2] 0.1 530
Multnomah ESD OLASTE DL45TE DA5TE DA5TE 0456 LT ] 04134 04578 ABE L4578
Poriand Cormmunity Collags DA4RsD 4559 05051 05031 06325 DE3ER 0.5961 06848 07339 [
Bohool Destnicl Mo, 48, Baaverion TATED 62500 [ 6.5843 88783 BT84 8.8803 8.7748 B.0saT 8,088
Sl Digiric] Mo 10, Hillsbory BLSETS B 240 A0S T.H0E T AB0D T.A84E T 4BE3 T.4881 T.Ared T.a81z
Skl Diatrict Mo, 1), Portiand 47743 SITEn 6.5381 65281 65281 B.EZE1 6.5168 72081 8.35M 83535
Behoal Disirct - Hillskorn, Raadvills Bonds 02558 02358 02483 02817 04102 - - - : -
Tusslatin Valley Firs and Fsscus District 158218 18104 1.8852 18434 1.804T 18828 1.9302 18945 1.0081 18811
Po of Porbard ilurinf} ellerye] g | 00701 00704 lergs] 00701 00700 0.06B6S 0.0857
City of Basrverion 40138 4. 17 4. 1841 41183 4 1986 4 3004 ERE & 280 4882 42387
vk Rl - Peiriarion - - - - - - 0,413 10,0361 0,039
City of Hillsborn 4. TESS 4 TBES 4, THES 53885 5.3085 53865 53827 2,315 53755 53652
Urbazen Ranawal - Hillzbom : : - . - LB ER Liltil: g 0015 D.077E
City of Porland T ] rTaTm 8.7554 T.0882 T.083T 88407 7.0558 72043 71750
ek Famarwa! - Posrland [ GamlT 14,0002 1.0802 1.0808 11624 1T 11314 1.1628 1AT2T 10478
Muine Service Districl 02841 0ETER G2 0.3884 Q4368 4088 0.3154 4043 L 0.4578
Triltad L1181 00973 0.0ass 0.0802 010863 o.oame 0.0583 - -

Aot per §1,000 of assessed valuation
Sourne: Washingion County, Departrmec of Akisdement grd Tacriion



Tualatin Hille Park and Recreation District
PRINCIPAL PROPERTY TAXPAYERS
Current Year and Nine Years Ago

2015 2008
Percentage of Parcantage of
Total Taxable Tolal Taxable
Taxzble Assasied Taxabile A%E paAbd

Taxpayer Assessed Value Rank Value Assessed Value Rank Valus
Mika, . § 448751247 1 210 % 5§ 364467428 1 244 %
Comcast Corporation 165,841,300 2 0.78 5 : .
‘ortzon . . . 147 6887 211 2 0.89
Portland General Elaciric 127,008 288 3 0.80 104,300,061 T 0.70
PS5 Business Parks LP 103,605,601 4 0449 135,731,878 3 0.8
Takiranix, Inc, . = = 127,854,765 L] 0.85
Macdm Integraied Products, inc. 116,922,300 5 0.58 110,835,080 ] 0.74
Mortfrenst Natural Gas Co. 111,936,700 ] 0.53 74,435 500 8 0.50
ERF Oparmting LP . - - 106,545,030 & 0.71
Frontier Communicaions 87 152,000 T 044 - - 0.00
Baaverion LLC 80,598,710 8 0.60 - - 0.00
Bemand Properies Parinership E3,502,480 ] 030 48 483, TED ] 03z
WRPY X Lasalls Baaverton, LLC 55 217 450 10 028 - = 0.00
EQP-MNimbus Corp - = . 47,619,530 10 032
All ofiver laxpayers 18,857 087,700 3,35 13,885 560 681 8152

Talals 521,245, 116,844 100.00 = w:ﬁj‘l! 100,00 %

Source: Washingion County, Department of Assessment and Tacxation



Tualatin Hills Park and Recreation District
PROPERTY TAX LEVIES AND COLLECTIONS
Last Ten Fiscal Years

Collected within the Fiscal
Year of the Levy Tolal Collections to Dale
Figcal Year Collections in
Ended Total Tax Levy Percertage of Subseguent Percentage of
June 30 for Fiscal Year  Amount Levy Years Amount Lewvy

2006 $ 21,738,219 § 20,672,358 851% § 422175 $21,004,533 7.0 %
2007 22,775,804 21,687,609 85.2 480035 22 167,644 ar.3
2008 23,818,048 22,614,565 B4.9 451,751 23.066,316 86.8
2008 25,085,569 23,806,079 85.2 803,975 24,700,054 BB.4
2010 31,527,965 20,768,038 844 833,872 30,601,910 a7.1
2011 32,641,200 30,901,476 847 576,355 31,477,831 06.4
2012 33334482 I,7T13.114 85.1 470,895 32,184,109 86.5
2013 34,166,612 32,623,087 85.5 482833 33,106,020 86.9
2014 35,308,500 33,590,906 85.1 389,315  33.980.221 86.2
2015 36,433,185 34,528,560 85.6 - 34,828,560 85.6



Tualatin Hills Park and Recreation District

SYSTEM DEVELOPMENT CHARGE REVENUE SCHEDULE

Last Ten Fiscal Years

Rate per Type of Dwelling Unit

Fiscal Year
Ended Single
June 30 Farmily Multi-Family Manufactured Non-residential
2006 § 2881 § 2283 § 2103 3 83
2007 3,574 2,749 2,749 112
2008 6,783 5.071 2521 176
2009 6,888 5,150 - 179
2010 6,175 4,617 160
2011 5,551 4,151 - 144
2012 5,200 3,063 - 137
2013 5247 3,824 - 138
2014 5,524 4131 = 143
2015 6,450 4,824 . 167

Source: Tusksiin Hills Park and Recreation Desirict

7a



Tualatin Hills Park and Recreation District
RATIOS OF OUTSTANDING DEBT BY TYPE
Last Ten Fiscal Years

Governmental Activities

Full Faith & Percentage of
General Obligation Credit Loans Total Primary ~ Personal
Fiscal Year Bonds Obligations Payable Government Income ¥ Per Capita
2008 S 15603,758 § 3210000 § 669,000 $ 19482758 0.105% $ 89.90
2007 14,173,958 3,020,383 509,000 17,703,341 0.088 80.32
2008 12,684,080 2,665,383 346,000 15,695,463 0.073 70.01
2009 70,126,571 2,262,962 180,000 72,569,533 0.342 318.25
2010 65,710,924 1,832,764 140,000 67,683,688 0.314 201.83
2011 60,577,893 10,755,454 100,000 71,433,347 0.310 315.01
2012 87,915,383 10,058,107 60,000 108,034,490 0.444 470.77
2013 83,313,622 9,851,204 477,100 103,641,926 0.417 448.27
2014 88,345,559 9,634,002 433,112 98,412,673 n/a 418.73
2015 89,388,275 9,407,542 407,785 99,203,602 nia 417.09

n'a - not available at time of printing
*! based on Washington County total population
! based on estimated population of district

Source: State of Oregon, OLMIS
Portland Stata University Center for Population Research and Census
U.S. Department of Commerce, Bureau of Economic Analysis

[}



Tualatin Hills Park and Recreation District
RATIOS OF GENERAL BONDED DEBT OUTSTANDING
Last Ten Fiscal Years

Percentage of
Less: Amounts Estimated Actual
General Awvallable in Debt Taxable Value of
Fiscal Year Obligation Bonds _ Service Fund Total Property Per Capita
2006 ® 15603758 § 460,511 S 15,143,247 0.10% $ 69.88
2007 14,173,958 418,913 13,755,045 0.09 62.40
2008 12,684,080 Jag 22 12,345,868 0.07 55.07
2009 70,126,571 255,341 60,871,230 0.40 306.42
2010 65,710,024 188,152 65,521,772 0.36 282.51
2011 60,577,893 303177 60,274,716 0.32 266.80
2012 97,915,383 413,134 97,502,249 0.5 424 87
2013 83,313,622 440,084 92 873,558 047 399.90
2014 88,345,559 477,206 87,868,353 0.43 373.87
2015 89,388,275 450,745 88,937,530 0.42 373.93

% per capita based on estimated district population

Source: Porlland State University Center for Population Research and Census



Tualatin Hills Park and Recreation District
DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT
June 30, 2015

Estimated Share of
Percentage Overlapping Met
Cverapping Government Overlapping Debt Applicable Direct Dabt
Debt repaid with property taxes:
Tualatin Hills Park and Recreation District 5 88 388,275 100.00% $ 89,388,275
Direct debt 89,388,275 B9, 388,275
Metro 5 193,205,000 13.52% % 26,120,736
Portland Community College 160,085,000 16.95% 27,137,223
City of Portland 126,830,000 0.01% 9,259
City of Hillsboro 33,885,000 0.21% 72,649
City of Beaverton 786,938 08.99% 778,952
Washington County 20,523,415 40.37% 8,285,918
Tualatin Valley Fire and Rescue District 55,020,000 45.34% 24,943,537
School District Mo. 23, Tigard-Tualatin 97,837,628 0.05% 47,745
School District No. 48, Beaverton 844,318,784 81.50% 688,157,803
School District No. 1J, Hillsboro 297,100,000 3.26% 9,675,359
School District No. 1J, Portland 757,114,063 0.44% 3,366,129
Overlapping debt 2,586,715,828 788,595,310
Other Debt:
Tualatin Hills Park and Recreation District - 9,815,327 100.00% $ 8,815,327
Direct dabt 9,815,327 9,815,327
Metro 5 30,420,000 13.52% &% 4,112,693
Portland Community College 295,315,000 16.95% 50,057,960
City of Portland 488,532,088 0.01% 35,662
City of Hillsboro 10,300,000 0.21% 22,084
Washington County 68,025,000 40.37% 27,463,734
Tualatin Valley Fire and Rescue District 2,000,000 45.34% 906,708
Morthwest Regional ESD 4,740,000 31.70% 1,502,490
Multnomah ESD 31,355,000 0.33% 103,127
Port of Portland 65,302,566 12.43% 8,118,350
City of Beaverton 5,460,000 98.99% 5,404 586
Overlapping debt 1,001,448 654 97,727,394
Total direct and overlapping debt § 3,687,369,084 $  985526,306

Note: Overlapping taxing jurisdictions are those that coincide, at least in part, with the geographic boundaries of the
district. This schedule estimates the portion of the outstanding debt of those overlapping governments that is borme
by the residents and businesses of the disfrict.

Source: Oregon State Treasury, Municipal Debt Information System
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Tualatin Hills Park and Recreation District
LEGAL DEET MARGIN INFORMATION
Last Ten Fiscal Years

Flzcal Year
2011 22 2013 2014 Foryl-]

Dbt st $520,05,455 §054,050,140 §7I0A50040 ST45043T02 FODOZIGNMT S OOIGOH00 SENBAOST SENINNT 3 OSAENIN §  TITHOR
Total net debt apphcation io mit 18310,000 13935000 _ 12408000 _ 60400000 _ 65155000 _ 60.005000 _ @S7TAOOMO 8415000 88,650,000 81,048,000

St S0 1341 STOToEI2M8 $6T6165702 $EMO0O $eiTIeses $80306 $5080432 § SIIS1N0 8 8407538

Legal dobd margin
Totnl rsll dabl applicabls 1o
il as & parosntage of dabt Bmil 2.00% 219% 1.73% A% L% -1 15.98% 4. T1% 13.18% 11.11%
gl Dbl Mangin Caloudation for Flescal Fear 2015
Fiaal musrkst valua (2014/15) § 20,104 514 400
Ol oibligaton Sabd capacty (7.5% of Raal rarsd valoa) T20, TR0, 382
Loss: Outsfarding debt a1 i1, 1]
Remaining legal deil copacity T

Tengra Tosiarn i P, sl Mscrsstior Ciwirct



Tualatin Hills Park and Recreation District
DEMOGRAPHIC AND ECONOMIC STATISTICS
Last Ten Fiscal Years

Washington County
Parsonal Incomea
Ciistrict {amounits Par Capita
Population Population axprassed in Personal Unemployment School
Fiscal Year  (estimated) (estmated)®  thousands)™ Income * Rate © Enroliment ¥
2006 216,717 500,585 $ 18607866 § 36,250 53% 36,646
2007 220,422 511,075 19,045,179 38.3T1 4.8 37,058
2008 224 182 519,028 21,185,612 40,188 4.9 a7 552
2009 228,025 827,140 21,205,286 39 485 10.0 37,536
2010 223,837 529,710 21,586,715 40,606 10.6 38,460
2011 226,784 540,410 23,042 656 42 639 7.8 385M
2012 229 486 54T 672 24,314 4465 44 356 6.9 39,054
2013 232,240 554,006 24,839,911 44757 B.4 38,775
2014 235,027 562,998 nia nfa 5.7 38,088
2015 237 847 nfa nia nfa 4.6 40,725

Sounce: LS, Census Bureau
LS. Dapd. of Commearca, Bureau of Economic Analysis
UL5. Dapt. of Labor, Metropolitan District

Beaverion School District

8 & 5k

nfa  data nod available al tme of printing
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Tualatin Hills Park and Recreation District
MAJOR EMPLOYMENT INDUSTRIES IN WASHINGTON COUNTY
Gurrant Yoer and Nine Years Ago

ELak 108
Porcartage of Parcantage of
Total Caunty Totsl Courty
Industry _ AeewslAversge 0 Emplyewed _ AsneslAvensge Employmest
MBsdiy et Qe 400 0% 400 0.2%
Cronsiruction 13,400 S5.0% 15 500 B.2%
Marrasiuning:
Corputar and Becinnis produis 26800 8,300
Oehisr durmibie gocds 12,700 3,500
Mot abin pocds i.!ﬂ B 500
45 00 1T.0% 48,300 10.9%
Trada, Feraporiston and VT
Whresss tale w2, Tod LE o]
Fertad Fude 30200 .40
o730 1TE% 50800 X%
IrfoTration T ADG 28%
Firgacial achvities 16,100 a.1% 17,100 A%
Fro‘essional and bus ness servioos:
Prfassional s Mchaieal parvices 13,800 10,800
Maragomed o' comparies &nd enieprses hiFE ] 4,700
AT B R SANDE 23,500 18,800
50,100 1% 3,400 s
Edscafional and hoalth servioes 2,700 12.5% =30 %
Leimure ard hospialty 3600 BE% 19,500 TE%
Orher services 10 2% .55 0%
Caiepperny Megnt
Feaiarl gossenrrment T i)
Siate goverrrn 3100 2500
Locad gorvemment 7800 17800
Lot sSutaon 11,100 16,700
2,700 BLA% 41,800 12.65%
Total ror-lgrm smpiymant 05,600 1Eﬂ 250, 700 ‘[ﬁﬁ

* Flecal Wear 315 inlrmaton (noudes cete thicugh 120772014

Simeny  Oragon Labor Marual ISfomanon Sy



Tualatin Hills Park and Recreation District

FULL-TIME EQUIVALENT EMPLOYEES BY FUNCTION

Last Ten Fiscal Yoars
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Tualatin Hills Park and Recreation District
OPERATIMNG INDICATORS BY FUMCTION
Last Ten Flscal Years

2006 2007 2008 2009 2010 2011 2z 2013 2014 2015
actual actual actunsl mctuad actual actual nciusl sctusl mctual astimabe
Parks and Recreation
Cultural and recreational scthvities:

Aquatice

Amandancs al apenidrap-in programs and casses 556,878 531,225 577.034 803,08 580,522 583,160 B21,003 728,680 To0 B8 B2 x4

I'hﬂ'll:ﬁl'ﬂlﬂﬂlhlﬂ 5,226 5,018 4,722 G452 G421 &,740 5,123 8,082 4823 5,047
Sports

Abiondance st opan'drop-in progrems and classes (890,838 814,653 040,000 687335 654,533 710,364 E78,800 B50,E2 BOT, 130 B2E,000

MNumbear of classas hald 522 521 512 521 305 ERE TO0 82T BT EES
Reoneation

Altondance al openideop-in programs and dasses 716,205 731,157 40,206 870,704 $24,7T0 B4 641 B 24 B5ETE 1022117 1.017.000

MNumber of classos heid 4377 4 556 4,602 4,896 4 865 & T4 3,872 4 F36 4,199 4 265
Programs and special aciivities

Attendance al open'drop-in programs and dasses 304,801 R ] 342,314 354,960 74544 ITE 155 i o T ) 285,698 H65, 174 267,043

Mumbe of classes held 1,381 1,368 1,185 1,348 1.54T 1,798 1,854 1.818 2283 2338
Matural resources and trads

Alendance a1 opanidrop-in programs and cdasses M1 308 249,159 195,018 136 960 168,450 171,440 180,704 198,997 19T 877 202 500

Mumber of classas helkd 283 27a 283 338 545 BA0 B3 BT Tar T0D

Mainlensnss ssthvitios:

Bulldings mainkaired {shown per 1,000 sq. i) 326 328 355 368 368 368 ASD 481 481 4B
Cost piwr 50, i of bulidings gr22 s7T.68 £8.21 T8 AT 2820 8,30 £8 52 =81 LEE1
Pood fpcilities maimtained (shown per 1,000 sq. ft.) 152 152 182 182 162 162 117 "7 117 117
Cosl per 5q. L. of poois §10.42 $11.42 1471 $12.03 1587 $12.57 ST £168.15 $16.20 $17.28
Parks madrisined - deveiopad achss 1.0Z28 1,041 1,076 1.078 1.0 1.083 1028 1.024 1052 1.062
Costt per doveloped acre $2.200 2,513 $2.580 2,834 $2.704 §2.765 2,870 52,720 52740 $2.800
Parks maintained - undovalopod adres T49 E43 i) BET 1.077 900 1,188 1233 1,236 1.244
Cosl por undeveloped acre §165 §163 §165 §#ir $148 §173 1 54 260 274
Vricla and aquipment urits maeieined 354 389 413 43T 434 438 436 4T 45} Eiral
Cosd par viohicls and squipment unit $1.7688 1,800 $1,752 $1.870 1,860 $1.0a7 $1.990 $1.75T 51,80 $1.818

" mathod of computation changed - comparisans o previous years not avallablo



Tualatin Hills Park and Recreation District
CAPITAL ASSET STATISTICS BY FUNCTION
June 30, 2015

Parks and Recreation:

Mumber of parks

Park acreage:
Developed sites (neighborhood, community and regional parks)
Undeveloped sites (wetlands and natural areas)

Pathways and trails mileage

Lakes

Stream corridor milaage

Facilities:
Swim Centers:
Indoor
Qutdoor
Recreation Centers
Combined Recreation/Aquatic Center
Athlatic Center
Sanior Cantar
Historical Facllities (weddings, meetings, community events)
Interprative Centars/Nature Parks
Tennis Center
Camp Rivendale (developmentally disabled patrons)

Flalds and courts:
Tennis:
Indoar

Outdoor '

Basketball;
Indoor
Outdoor V!

Volleyball

Sports fields:
Soccerfoothalllacrosse
Softballbaseball
Bocce

Hockey
Indoor running track
Skata park

"I thasa facliifies are maintained either through direct ownership or joint use agreement

Sourca: Tualatin Hills Park and Recreation Dissdct
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REGULATIONS



Taibot, Korvola
& Warwick, Lip

e ied P Roteurizals
ElpaRish

ACRIEFE MORF

L) Fesaciows B, Saste YOO
e Opavege, Gregod STORG-AES

FELTMNA
F LI AL

S O

INDEPENDENT AUDITOR'S REPORT
REQUIRED BY OREGON STATE REGULATIONS

Board of Direclors
Tualatin Hills Park and Recreation District
Beaverton, Oregon

We have audited, in accordance with auditing standards generally accepled in tha
United States of America, the financial statements of the governmantal activities,
each major fund, and the aggregate remaining fund information of the Tualatin Hills
Park and Recraation District (the District), as of and for the year ended June 30,
2015, which collectivaly comprise the District's basic financial statements and have
issued our report thereon dated January 20, 2016.

COMPLIANCE

As part of obtaining reasonable assurance about whether the District's financial
stalements are frea of material misstatement, we performed tests of ils compliance
with certain provisions of laws, regulations, contracts, and grants, including the
provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules
162-10-000 through 162-10-320 of the Minimum Standards for Audis of Oregon
Municipal Corporations, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion.

We performed the procedures to the extent we considered necessary to address the
required comments and disclosures, which included, but wera not limited to the

fodlowing:
«  Daposit of public funds with financial institutions (ORS Chapter 295).
« Indebtedness limitations, restrictions and repayment.
«  Budgets legally required (ORS Chapter 204).
« Insurance and fidelity bonds in force or required by law.
«  Authorized investment of surplus funds (ORS Chapter 284).
»  Public contracts and purchasing (ORS Chapters 279A, 2798, 279C).

In connection with our testing, nothing came to cur aftention that caused us o
beliave tha District was not in substantial compliance with certain provisions of laws,
regulations, contracts, and grants, including the provisions of Oregon Revised
Statutes as specified in Oragon Administrative Rules 162-10-000 through 162-10-
320 of the Minimum Standards for Audils of Oregon Municipal Corporations.
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INDEPENDENT AUDITOR'S REPORT
REQUIRED BY OREGON STATE REGULATIONS (Continued)

OAR 162-10-0230 INTERNAL CONTROL

In planning and performing our audit of the financial statements, we considerad the District's
internal control over financial reporting to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effactiveness of the District's internal
control. Accordingly, we do not axpress an opinion on the effectivenass of the District's internal
contral.

RESTRICTIONS ON USE

This report is intended solely for the information and use of the Board of Direclors, Oregon
Secretary of State Audits Division, and management and is not intended to be and should not
ba used by anyone other than these specified parties.

Talbol, Ferrote) 7 T atunids, £L7°

Lake Oswego, Oregon
January 20, 2016



